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| NTRODUCTION

Over the last two decades, several internationainsits and conferences were convened,
with the aim of formulating a common developmersiam that would respond to existing
needs and rise to new challenges; all within a éawork of partnership at both national
and international levels. A large number of topiese addressed, including: population,
social development, women and gender equality, Imuseétlements, children, the elderly,
education, human rights, information technologyd austainable developments; and
substantial momentum has gathered.

International efforts to stress the fundamentalkdinamong peace, security and
development, as well as provide a comprehensivervi®r development and progress,
culminated with the "Millennium Declaration” madg & summit of 147 heads of state,
organized by the United Nations in September 2080bsequently, a system was
developed to monitor progress towards a set ofr&ege goals that came to be known
collectively as the Millennium Development Goalsiis):

» Eradicate extreme poverty and hunger.
Achieve universal primary education.

Promote gender equality and empower women.
Reduce child mortality rate.

Improve maternity health.

Combat HIV/AIDS, malaria and other diseases.

Ensure environmental sustainability.

YV V V VYV V VY VY

Develop a global partnership for development.

Eighteen supplementary targets, derived from theegd goals, are to be achieved by
2015, and forty eight indicators, several for etariget, have been developed to monitor
implementation and measure progress.

Progress towards achieving the MDGs is monitoreabéh the international and national
levels. Every five years, the UN Secretary Gensuhimits to the UN General Assembly a
comprehensive progress report. At the nationallJesach country prepares national
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progress reports, aimed at informing decision-mskard gaining their support. Such
reports also serve to encourage participation ohemic, social, and political institutions
and the media, as well as the general public, @alland national efforts to achieve the
MDGs.

The first national report of the Kingdom of SaudaBia was prepared in 2002, followed
by a second reportin 2006 and a third report &0 he present report is the fourth in the
series. All four reports were prepared by the Migi®f Economy and Planning, in close
collaboration with the relevant government agencésl with support from the United
Nations Development Program (UNDP).

The report charts the progress made by the Kingadovards achieving the MDGs at three
levels:

1%, Development of an information and legislative iemvment conducive to achieving
the MDGs.

2" Integration of the MDGs into sustainable develepm through the development
plans in general and the Eighth Development Plgraiticular.

3" Persistent efforts to achieve, even surpassyilh&s ahead of the schedule set by
the UN.

The Eighth Development Plan constitutes the cotaresof the endeavour to achieve the
MDGs. Not only does it aim, through clarity ofat&gic vision and mobilization of human
and financial resources, to consolidate work attinee above-mentioned levels, but also
seeks to build a true partnership between natiandlglobal efforts aimed at creating a
world of peace, security and development, withi flamework of the MDGs.

Available data on implementation of the MDGs in iagdom demonstrate that the set
targets for a number of goals have already bearheshor even surpassed, while others are
expected to be reached well ahead of scheduleethdlata cited later in this report show
that 10 out of the 11 targets set for the first D&% have already been reached or would
be reached before 2015. Moreover, the 11th tarhenhding the loss of environmental
resources is being addressed by the Eighth DevedaopRian. The 10 targets are:



- Eradicating extreme poverty.
- Reducing the proportion of people who suffer fronmger.

- Ensuring that all children, boys and girls alikall e able to complete a full
course of primary schooling

- Eliminating gender disparity in primary, intermet#iand secondary education.

- Reducing the under-five mortality.

- Reducing the maternal mortality ratio.

- Halting and beginning to reverse the spread of AIDS

- Halting and beginning to reduce the incidence danmand other major diseases.

- Reducing the proportion of people without sustaie@ccess to safe drinking water
and basic sanitation.

- Significantly improving the lives of slum dwellers.

However, the report points out that monitoring ebgress towards certain targets is
hampered by lack of data, since statistical momgpmechanisms for some MDGs, such
as those related to the environment, are stilhaaaly stage of development. Nonetheless,
international endeavour to monitor the MDGs is wating national efforts aimed at
developing such mechanisms, which, in turn, shaeld remedy shortcomings of national
MDG reports.

In summary, the most prominent, and considerabdyicant aspects of the Saudi

experience in endeavouring to achieve the MDGstaece The first is the remarkable

efforts made to attain the set targets ahead oédidh. The second is the success in
integrating the MDGs not only into the Eighth Deyginent Plan, but also into medium-

and long-term policies.



OVERVIEW OF M ONITORING AND

EVALUATION ENVIRONMENT

Ability to Conduct: Quality of
Target D Statistical | Statistical | MPOPORAING | yonitgring | Survey
Conetion | S| Sl | Aneymema | Moo | oot

1. Extreme poverty: Goocv |Goocv  |Goocv  |Goocv Gooc Gooc
By 2015, halve the proportion (Medium |Medium |Medium [Medium Mediunv  |Mediumv
people who suffer from extremPoor Poor Poor Poor Poor Poor
poverty.

2. Nutrition and food security: Goocv  |Goocv  |Goocv  |Goocv Gooc Gooc
By 2015, halve the proportion (Medium [Medium |Medium |Medium Mediumv  |Mediumv
people who suffer from hunger. Poor Poor Poor Poor Poor Poor

3. Education: Goocv  |Goocv  |Goocv  |Goocv Gooc v Gooc v
By 2015, ensure that all children haMedium |[Medium |Medium |Medium Medium  [Medium
access to primary education. Poor Poor Poor Poor Poor Poor

4. Gender equality: Goocv  |Goocv  |Goocv  |Gootv Goocv Gooc v
Eliminate gender disparity in primajMedium |[Medium |Medium |Medium Medium  [Medium
and secondary education, preferalPoor Poor Poor Poor Poor Poor
by 2005, and in all levels of educatiq
by 2015.

5. Health: Goocv  |Goocv  |Goocv  |Goocv Gooc Gooc v
By 2015, reduce by two thirds thMedium [Medium |Medium |Medium Mediumv  [Medium
under-five mortality rate. Poor Poor Poor Poor Poor Poor

6. By 201t reduceby three quarterthe |Goocv  |Gooc Goocv  |Goocv Gooc Gooc
maternal mortality rate. Medium |Mediumv Medium |Medium Mediunv  |Mediumv

Poor Poor Poor Poor Poor Poor

7. AIDS Goocv  |Gooc Goocv  |Goocv Goocv Gooc
By 2015, halt and begin to reduce {Medium |Mediunv |Medium (Medium Medium  |Mediumv
rate of incidence of HIV/AIDS. Poor Poor Poor Poor Poor Poor

8. By 201%, halt and bein to reducethe |Goocv  |Goocv  |Goocv  |Goocv Goocv Goocv
rate of incidence of malaria and othMedium |Medium |Medium |Medium Medium  |Medium
major diseases. Poor Poor Poor Poor Poor Poor

9. Integrate the principles of sustaina |Goocv  |Goocv  |Goocv  |Goocv Gooc Gooc v
development into government policiMedium |Medium [Medium |Medium Mediumv  [Medium
and programsnd end the loss qPoor Poor Poor Poor Poor Poor
environmental resources.

10.Environment and Water: Goocv  |Goocv  |Goocv  |Goocv Gooc Goocv
By 2015, halve the number of peogMedium [Medium |Medium |Medium Mediumv  [Medium
without sustainable access to sgPoor Poor Poor Poor Poor Poor
drinking water and sanitation.

11. Housing and Over-crowding: Gooc Gooc Goocv  |Goocv Goocv Gooc
By 2020, achieve tangiblMediumv Mediunv |Medium [Medium Medium  |Mediumv
improvement in the lives of slujPoor Poor Poor Poor Poor Poor

dwellers.




OVERVIEW OF PROGRESSACHIEVED

Current status ofSupporting

Target Will Target be Achieved .
Environment
1. Extreme poverty: Expected’ | Probable| Not ID* | Good” | Moderate | Poor but | Poor
Expected improving

By 2015, halve the
proportion of people
who suffer from
extreme poverty.

2. Nutrition and food | Expected” | Probable| Not ID Good” | Moderate | Poor but | Poor
security: Expected improving

By 2015, halve the
proportion of people
who suffer from
hunger.

3. Education: Expected” | Probable| Not ID Good” | Moderate | Poor but | Poor

Expected improving
By 2015, ensure that

all children have
access to primary
education.

4. Gender equality: Expected’ | Probable| Not ID Good” | Moderate | Poor but | Poor

. Expected improving
Eliminate gender

disparity in primary
and secondary
education, by2005,
and in all levels of
education by 2015.

5. Health: Expected” | Probable| Not ID Good” | Moderate | Poor but | Poor

Expected improving
By 2015, reduce by
two thirds the under-
five mortality rate.

6. Health: Expected” | Probable| Not ID Good” | Moderate | Poor but | Poor

Expected improving
By 2015, reduce by three

quarters the maternal
mortality rate.




Current status ofSupporting

Target Will Target be Achieved .
Environment
7. AIDS Expected” | Probable| Not ID Good” | Moderate | Poor but | Poor
Expected improving

By 2015, halt and
begin to reduce the rat
of incidence of

HIV/AIDS.
8. By 2015, halt and Expected’ | Probable| Not ID Good” | Moderate | Poorbut | Poor
begin to reduce the Expected improving

rate of incidence of
malaria and other
major diseases.

9. Integrate the principleg Expected” | Probable| Not ID | Good | Moderate | Poor but | Poor
of sustainable Expected improving
development into
country policies and
programs and reverse

the loss of
environmental
resources
10.Environment and | Expected’ | Probable| Not ID Good” | Moderate | Poor but | Poor
Water: Expected improving

By 2015, halve the
number of people
without sustainable
access to safdrinking
water and sanitation.

11. Housing and Over-| Expected’ | Probable| Not ID Good” | Moderate | Poor but | Poor
crowding: Expected improving

By 2020, achieve
tangible improvement
in the lives of slum
dwellers.

* |D = Insufficient Data




ECONOMIC AND SOCIAL FRAMEWORK

CURRENT SITUATION

Over the five years covered by the Seventh DevetyrRlan (2000-2004), and the first
four years of the Eighth Development Plan, the Kom achieved extensive
developmental progress, reflected in the highefanelevel enjoyed by citizens; attested
to by improved per capita income and increased gplportunities, as well as by
guantitative and qualitative expansion of healtld @ducation services. As a result of
growth of oil and non-oil exports, notable improwemts in the production sectors and in
both the balance of trade and the balance of patmieve also been achieved.

Socioeconomic indicators reflect these successhks. Aational economy achieved an
average annual rate of real growth of 3.7% durregSeventh Plan period, with per capita
income rising to SR41,392 ($11,038) in 2004, tleearbund SR60,030 ($16,008) in 2007
and to SR70,859 ($18,896) in 2008, the fourth y&fathe Eighth Development Plan.
Moreover, diversification of the base of the natibaconomy increased, with the share of
the non-oil sectors constituting 72.8% of the t@&P in 2008, despite the remarkable
growth of the oil sector in recent years.

The Saudi economy is also being increasingly irdtegr into the global economy, with the
ratio of merchandise foreign trade to the GDP remclsome 85.7% in 2008. An
associated positive development is the improveroétite structure of both exports and
imports: the ratio of non-oil commodity exportsttdal exports increased, while, reflecting
improved competitiveness of domestic products aedeased dependence on them, the
ratio of commodity imports to total imports decregs

DIRECTIONS OF DEVELOPMENT

In formulating socioeconomic policies and prograthg, Kingdom adopts development
planning. Comprehensive five-year plans play tweib@omplementary roles: directing
state institutions and the public sector, and mhong guidance to the community and
private sectors.



The Eighth Development Plan (2005-2009), which reatés fourth year in 2008, sets the
direction of socioeconomic development for the @araddressing the main challenges, as
well as the policies, programs and resources requo meet them. The Plan represents a
new stage in the process of development plannimggiwextends back more than three
decades, and constitutes the first phase on taeegic path of the national economy over
the coming twenty years. The MDGs are part andgbartthe goals of the underlying
strategy that envisions a diversified prosperousnemy; an economy that supplies
rewarding work opportunities, provides good eduwratiand healthcare, achieves
sustainable development and preserves nationatévand heritage.

DEVELOPMENT CHALLENGES

The most significant challenges to developmenheKingdom are:

~ Raising Standard of Living and Improving Quality ofife: Within a relatively
short period of time into its development procéss Kingdom succeeded in increasing its
income many folds, with per capita income growitgma annual rate of 3.36% over the
period 1974-2008. Coupled with similar improvemanhuman development indicators,
this growth has led to the Kingdom being classifectording to the human development
index, in the top stratum of countrfesHowever, promotion to the rank of advanced
countries requires doubling per capita GDP and awipig other human development
indicators. Moreover, it is necessary to ensuré dlissocial sectors enjoy the benefits of
development, as well as resolve the issue of ppvert

| Diversification of Economic BaseEver since the start of development planning,
diversification of the economic base has beenrecjral objective of economic and social
development. Emphasis has, therefore, been placednbancing the role of non-oil
sectors in the national economy. Indeed, notabtzess has been achieved, with the
contribution of these sectors to GDP increasingnfi®il.2% in 1969 to 72.8% in 2008.
Nevertheless, development of the non-oil sectoentwance high-value-added production
and services and raise their contribution to expmains one of the main development
challenges.

) The human development index of the Kingdom rosmf0.603 in 1975 to 0.812 in 2005.
Source: UN Human Development Databagp://hdr.undp.org/statistics
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~ Rationalization of Role of Oil Revenue®il revenues have been the main engine
of development. Despite expansion and diversificatf the economic base, oil revenues
remain the main source of state budget revenueditiamce investment and operational
expenditures. However, oil resources are non-rebhlwaOptimal utilization of the
national capital represented by oil wealth woulderéfore, require investing it in
renewable assets that contribute to diversifying #ctonomic base and achieving
sustainable development; thereby enhancing nompwoldlic revenues and facilitating
transformation of oil revenues into productive assmd human capital.

~ Development and Productive Employment of Human Res®s: Through
education and training, human development indisalmve shown notable gains in the
past two decades. However, demand for labour totntlee requirements of the
development process surpassed national labourysuppiany professions, necessitating
recruitment of foreign labour. Saudization of jobsus remains one of the main
development challenges.

Moreover, in recent years, there has also beersmatch between outputs of education
and training and the skills and specializationsumegl by development, leading to

structural unemployment among citizens. This mdilttensional issue is one of the main
development challenges.

4 Sustainability of Natural ResourcesWater resources are of vital importance.
Currently, the largest share of water consumedadpicultural, municipal and industrial
purposes comes from non-renewable resources. Hoywelatever water reserves remain,
sustainable development calls for rationalizatidnwater consumption, as well as for
large-scale investments in developing full reliameeconventional renewable and other
water resources.

Likewise, conservation of agricultural land andvanetion of its degradation, along with

combating desertification, is a major challengestistainable development. The same
applies to forestry and other environmental resesirc
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| Balanced Regional DevelopmenDue care has been exercised in providing
infrastructure and public services to all regicarshieving very high coverage rates. There
are, however, disparities in economic activity thave led to internal migration from rural

to urban areas. The consequent large increasetyinpopulations and the geographic

expansion of the cities has put their services faedities under substantial pressure.
Achieving regional balance is, therefore, one o thajor challenges to sustainable
development, calling for stimulation of economitiaty in the least developed regions.

| Increased Competitiveness of the National Econonwithin a relatively short
period, the Kingdom has succeeded in attainingtndjuished economic status, based on
an economic advantage in energy, petrochemicalsame other activities. However, this
advantage rests upon abundance of both energy inadcial resources. Therefore,
acquisition of new competitive advantages, leadmgncreased and diversified exports
and to enhanced integration into the global econamyhe context of accelerating
globalization, constitutes one of the strategiaéssof development.

SUPPORTING ENVIRONMENT FOR ACHIEVING
DEVELOPMENT GOALS

A set of integrated factors support the developmémie of the Kingdom; namely,
adoption of sound economic and social policies dgoeman resources, and many natural
endowments and resources. The most significartesd factors are:

~ A Successful Development Experiendeespiterecency of economic and social
development, the Kingdom has made notable achienmneeflected in all sustainable
development indicators. These achievements have bebhanced by proper setting of
economic growth priorities throughout the successieven development plans. Each such
plan was based on current conditions, while engurantinuity of the development effort.

~ ModernInfrastructure and ServicesAll regions of the Kingdom are covered by
modern infrastructure for transportation, telecommoations, electricity, water, sanitation,
and a distribution network for oil products, as Mad by health, education, training and
social services.
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~ A Unique Experience in Developing New Comprehens®sowth CentresThe
Kingdom has built two industrial cities at JubaidaYanbu in a record time. The two cities
have attained a distinguished status in produatiogmetrochemicals, both regionally and
internationally, with the Kingdom currently meeting-6% of world demand for
petrochemicals.

~ An Active, Entrepreneurial Private Sectof.he private sector enjoys a high degree
of dynamism, contributing to 55.5% of the GDP in080 with activities covering all
available fields. Financial and administrative dajiées of the sector improved, as it
moved from high dependence on government conteaatispublic expenditure to self-
propulsion; thereby becoming a major partner indeeelopment process.

~ Abundance of Financial ResourcesBoth the public and private sectors in the
Kingdom have the requisite financial resourcesdievelopment. Moreover, oil resources
and considerable reserves are sufficient to meeh#eds of development, in addition to
many economic factors that attract direct foreilgprestment.

~ The Institutional and Organizational EnvironmentOver the period covered by
the Eighth Development Plan, efforts were focusadirsstitutional and administrative
development. Several measures were taken to imgrolbkc administration and enhance
its efficiency, and to promote a regulatory envimamt supportive of economic
restructuring and of providing incentives to busmeand investment.

4 Geographical Characteristics of the Kingdorthe Kingdom occupies a strategic
geographic position. It is situated along Africeéstern coast and constitutes the gateway
of the Mediterranean countries to Southern anddfasAsia, as well as to Eastern and
South Eastern Africa. Hence, the Kingdom's portk the three continents of Asia, Africa
and Europe. This unique geographical position plesithe Kingdom with great potential
in air, sea and land transit services and re-exgfaybods.
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Figure (1): Development of GDP at 1999 Prices
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Figure (2): Sectoral Contribution to Real GDP, in 2008*
17.1
29.2
25.7
O Producing Sectors O Non-government Services Sector
@ Government Services Sector O Oil and Gas Sector

(*) Excluding contribution of import duties which amounted to 1.1%.
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Box (1): Some strategic Bases of the Eighth Developnt Plan (2005-2009)

To accord concern to women'’s issues, promote wosneapabilities, and remov
obstacles to participation of women in development.

To provide care for needy citizens and reduce pggver

To promote education and training at all levels gnet due attention to the
outputs.

To promote public services, improve their qualitgavailability, in line with the
increasing actual needs of the population.

To adopt a population policy that takes into coasMion quantitative an
gualitative population changes and the geograpisiciloution of the population

e

-

d

and enhances the relationship between populatiangds and the requiremerts

of sustainable development.

To adopt integrated management of water resournagimizing their benefits
while rationalizing their utilization.

To encourage voluntary and charitable activitiesagial work, healthcare ar
education.

To sustain care for environmental protection, prtexenvironmental regulation
protect and develop wildlife, and conserve nattgaburces and rationalize th
utilization.

d

Box (2): Selected Targets of the Eighth DevelopmeRian (2005-2009), Related t

the MDGs
e To achieve an annual per capita income growthab2:2%.
e To achieve an average annual GDP growth rate 4.6
e To achieve an average annual growth rate of theail@ector of 5.2%.

e To raise the share of the non-oil sector in GDPnffo3.5% to 75.7% b
2009.

e To achieve an annual growth rate in total investnoéabout 10.7%.

e To increase the ratio of nationals in the laboucddrom 42.7% in 2004 t
51.5% in 20009.

A=
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Table (1): General Indicators (2008)

Indicator Values
*  Population (million) 2481
*  Population growth rate (%) 2.34Y
* Real GDP (billion US dollars) 226.3
*  Per capita GDP (thousand US dollars/year) 18.9
*  Life expectancy at birth (years) 734
*  Literacy rate (% of 15-24 age) 96.8
*  Fertility rate (average births per woman) 3.1
*  Ratio of foreign debt to GDP (%) 0.0
*  Ratio of investment to GDP (%) 19.3
*  Ratio of volume of trade to GDP (%) 85.7

(D

Saudis only.
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GOAL 1: ERADICATE EXTREME
POVERTY AND HUNGER

TARGET 1.

Halve, between 1990 and 2015, the proportion opfeewhose income is less than one
dollar a day.

Target Indicators 1990 1995 2000 2005
* Ratio of families living under extrem
poverty (%)’ - - - 1.63
* Extreme poverty gap - - - 0.02
* Share of the poorest quintile in national
consumption (%) - — — —

*) Extreme poverty line has been estimated ata8@ a day per person.
#) On average, a Saudi family consists of 6 neemb
TARGET 2:

Halve, between 1990 and 2015, the proportion opfeewho suffer from hunger.

Target Indicators | 1990 | 1995| 2000| 2004 | 2005 | 2006* | 2007* | 2008*

Prevalence of
underweight
children under five
years of age (%) n.a. | n.a. 51 6.4 5.7 7.8 5.6 5.25

Proportion of
population below
minimum level of
dietary energy
consumption (%) 4.0 3.0 2.6 2.3 2.2 - - -

* Targeted by the Eighth Development Plan (20059).
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CURRENT SITUATION

Poverty reduction is a central objective of ecomoiaand social development. Poverty,
however, is not limited to material deprivation tthas many other dimensions, such as
hunger, lack of adequate shelter, inability to seauedical treatment, lack of access to
education and schooling, illiteracy, and unemplogmén this broad sense, combating
poverty and its ramifications takes many forms that across sectors and approaches.
Nevertheless, unemployment remains the major cal/g#e availability of educational,
health, and social security services in all paftthe Kingdom to all targeted and needy
groups has confined poverty to small pockets. Haewiting the fact that poverty is
limited is not meant to detract from the importanéeombating it; but merely to put it in
its right perspective in order to provide the nseegremedies for it.

| Social Care ServicesA wide range of social and economic support is dpein
provided to the poor and needy, through programsbythe Ministry of Social Affairs
and by community organizations. Care and suppovices take two forms: financial and
in-kind assistance and periodical payments; arettgervices provided by care centres, as
indicated below:

Firstt The state provides direct income support to paonilies through financial
assistance and social security payments. The lattea regular basis increased
over the period 1993-2008 at an average annuabfdi®.3% to around SR 9675
million ($ 2580 million) in 2008. Moreover, expetdlie on temporary assistance
increased at an average annual rate of 20.8% tot & 3988 million ($ 1063
million) in 2008.

Second:Social security services are provided by the statmugh a number of institutions
which provide the following services:

e Services to the disabletl2,369 beneficiaries in 2008.
e Juvenile care and observation servjdes222 beneficiaries in 2008.
e Local community development servic€35,862 beneficiaries in 2008.

e Care provided to orphans and aged persons, directhdirectly, as well as
non-institutional care services, including variopigrams, such as: the
foster family program, the program of providing fgmcare to disabled
children, and the disabled assistance progta® 936 beneficiaries in 2008.
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Through about 504 community private organisatidns,private sector plays a major role
in providing care and social support to the pood areedy. Programs cover private
education and training, childcare, healthcare, éarehe aged and the disabled, charity
housing, and housing improvement, as well as ditékis of social solidarity. The Eighth
Development Plan emphasised the pivotal role ofapei organizations in providing
assistance to the needy. It is noteworthy that eéogaenditure by the private organizations
on assistance programs and activities amounte®1b$3 million ($435 million) in 2008.

~ Strategy for Addressing Povertyhe Kingdom has formulated a comprehensive
national strategy for eradicating extreme poveny eeducing the incidence of poverty in
general. This strategy provides for establishingatabase through surveys designed to
measure various poverty indicators, determine theegy line, find out the proportion of
the poor to the total population, and identify thelnerable social groups and the
geographic areas where the poor are concentrdtedsd provides for identifying the
causes of poverty and the programs and policiasnmed|for a radical, lasting resolution of
the problem.

Moreover, the strategy proposed a set of programigh have been adopted, including:

First: A “Supplementary Support Program” to bridge the dmgiween the actual
family income of the extremely poor and the povdimye established for the
Kingdom, costing about SR264 million per year.

Second: Support for the “National Charity Fund” by SR 3@@lion per year.

Third:  Increasing by SR82 million per year (i.e., a 10D#érease over the previous
year) the funds assigned for orphans with specésds, in order to cover
subsidies to foster families, school benefits, efitbster-care benefits, marriage
support, and allowances for residents of orphanages

Fourth: Developing an "Emergency Assistance Program‘ufoder-absolute- poverty-
line families facing emergencies exacerbating tiseiffering, such as death,
sickness or imprisonment of the family providecksiess of children, and fires
or natural disasters. The maximum amount of susis@nce depends on the
nature of each case and the degree of sufferance.
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Fifth:

Sixth:

Seventh:

Eighth:

Ninth:

Tenth:

Increasing the amount assigned for charitableesiesi by 200%, from SR100

million to SR300 million.

Assigning SR 10 billion to the social housing paig in all regions of the

Kingdom.

Increasing the assistance assigned to the das&lyld 7%, from SR570 million

to SR 839 million.

Increasing the maximum level @
social security benefit for eac
family from SR16,200 to SR34,20
per year. Total expenditur
increased from SR2574.9 million i
2005 to SR9674.7 million in 2008
while the number of beneficiarie
increased by 27.6%, from 479,84
to 612,508.

Box (1.1) Social Security Prograr

Other programs implemented by Social Secufity

in favour of the poor include:

- Program for furnishing and equipping houses
for the poor, which has covered 7224 hous|ng
units.

- Productive family projects program, such as
the hunting project at Gahma Centre in the
Assir region.

- School-bag-and-uniform program.

- Program for dispensing medicines for chromic
diseases.

- The house renovation program.

- The program for supporting service bills.
- The reduced price coupon program.

Increasing support for social development progragn35%, from SR40 million

to SR54 million.

Increasing financial support for children of Saudsoad by 400%, from SR1

million to SR5 million.

Eleventh: To deal with the phenomenon of price increaseslaadise in the cost of living

a number of decisions were taken in 2008:

1. The government would incur for three years 50%heffees for passports,
traffic licenses, transfer of ownership and renesfddousehold Igamas.

Addition of cost of living allowance. This allowamevould be added to the

salaries of government staff and retirees at tiee 085% every year for a

Increasing social insurance appropriations at @ cdt10% to bring the

2.

period of three years as of 2008.
3.

maximum limit of annual family allotment to SR 382
4.

Continuing to subsidize basic goods so as to retheesharpness of rise in

prices. This would be reviewed three years aft€&820
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5. Banning all sorts of monopolistic practices andresidering the system of
commercial agencies to prevent monopoly.

6. Accelerating the finalization of the supply polidsaft system.

Intensifying efforts pertaining to price control.

8. Continuing to review procedures related to mediingricing and
registration and speeding up the finalization & #hudy on citizens health
insurance.

N

Twelfth: Increasing annual financial aid to the disabled paiients suffering from kidney
failure, cancer, blood disorder and other chronseases by 100% as of fiscal
year 1430/1431 (2009).

~ Poverty IndicatorsTheextreme poverty line in the Kingdom (food insuféiocy)
was estimated at about 2 dollars a day per peilsoB005, families living in extreme
poverty constituted 1.63% of the total number afifees, or about 35 thousand families,
with the average size of the Saudi family at 6 pess For the same year, the extreme
poverty gap is estimated at 0.02% of the GDP.

TIMELINE FOR ACHIEVING THE GOAL

The Kingdom of Saudi Arabia plans to eradicateeaxe poverty during the period of the
Eighth Development Plan (2005-2009); thus expectingchieve the targets specified
under the First Millennium Goal prior to 2015, iik@te specified by the UN.

CHALLENGES

The principal challenge to eradicating poverty tdram its multi-dimensionality, for it
intersects with most aspects of economic and sdeatlopment, with progress towards
that goal requiring parallel progress towards otdewvelopment goals at both the
macroeconomic and the sectoral levels. Thereforeasing income in general, and of
low-income groups in particular; attaining balancel®velopment; creating job
opportunities for all Saudis, with the requisitdueation and training of manpower;
eradication of illiteracy; and provision of heafthd social care and other public services;
all constitute inputs for a lasting, radical resmn of the issue of poverty. The objectives,
investments and programs of the Eighth DeveloprRéant, address these challenges in an
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attempt to achieve sustainable development, impttoeeuality of life of the citizens, and
expand the range of options available to them.

However, international experience demonstrates ghaerty remains a serious threat to
vulnerable groups no matter how advanced a somiatybe. It is thus imperative to create
an effective social protection network, capableatfonly curbing and combating poverty,
but also of preventing it from happening. The domeatof such a network is a lasting
challenge.

SUPPORTIVE ENVIRONMENT

The development planning process adopted by thgdGm provides a framework for
studying, analysing and evaluating all factors difeg the living conditions of the

population. Furthermore, the Eighth DevelopmennR$aa comprehensive program for
economic and social development, giving high ptyotd issues relevant to poverty
reduction, such as unemployment, balanced developraed provision of social services
and care. The plan would, therefore, enhance eftaatss of policies and improve the
chances of attaining the stated objectives reladechprovement of the standard of living
in general and poverty reduction in particular.

Moreover, the ready availability of financial resoeis enables the Kingdom to act quickly
and decisively to alleviate poverty through soceaturity measures while awaiting the
more radical and lasting solutions which need @ libme to come to fruition.

Lastly, the Kingdom enjoys advanced institutionald aorganizational capabilities.
Noteworthy in particular are community organisaigdhat provide support and care to the
needy throughout the country, playing an esserdlal complementary to that of relevant
State institutions.
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Figure (1.1): Percentage of Population whose
Consumption of Foodstuffs is Below
the Minimum Level
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Box (1.2): Some Features of the National Strategpif Combating Poverty
A. Fundaments of the Strategy:

B. Themes of the Policies and programs of ther8@teqy:

To provide the poor with opportunities to build agrthance their financial and
human assets, by providing job opportunities, ¢rextiucation, training ang
health services.
To enhance the capability of the poor to parti@peffectively in economi¢
activities.
To improve the living standards of the poor by erdiag their ability to facg
health, natural and economic risks.

Policies and programs of the strategy are classifieder the following five
themes:

ANl

Balanced economic development

Employment and empowerment of the poor
Human resource development and social capital
Social safety net

Improve institutional environment and administratio
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Box (1.3): Overview of Current Situation

Will the goal have been achieved by 2015?
v Expected Probable Not possible Insufficient Data

Supportive environment

v'Good Moderate Poor but Poor
Improving

Box (1.4): Selected Targets from the Eighth Devegbtonent Plan Relevant to the
Goal

To increase Saudi per capita income by 2.2% amnuall
e To eradicate extreme poverty during the period caddy the Plan.
e To raise enrolment in primary schooling to 100%.

e To review coordination mechanisms among agenciaseroed with family care
in order to develop them and raise their efficiency

e To prepare an annual survey to evaluate effects®péthe social safety net.

Box (1.5): Monitoring and Evaluation Environment

Factor Evaluation
Data collection capabilities v'Good Medium  Poor
Quality of survey data Good vMedium Poor
Statistical follow-up capabilities v'Good Medium  Poor
Statistical analysis capabilities v'Good Medium  Poor

Ability to incorporate results of analysis into
policies and resource planning vGood Medium  Poor

Monitoring and evaluation mechanisms Good ¥Medium Poor
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GOAL 2: ACHIEVE UNIVERSAL PRIMARY
EDUCATION

TARGET 3:

Ensure that, by 2015, all children, boys and aatlke, will be able to complete a full
course of primary schooling.

Target Indicators 199C | 199t | 2001 | 20C3 | 200t | 200€ | 2007 | 200¢

1. Net enrolment ratio in primary
education (%) 76.8| 783 | 81.1 | 819 | 829 | 83.8 | 84.6| 84.9

2. Proportion of pupils starting
grade 1 who reach grade 5 (% 745 | 82 91 98.2 | 88.6 | 91.0 | 93.4 | 95.9*

3. Literacy rate of 1524 year olds
(%) 85.9| 894 | 937 | 959 | 96.3 | 96.5 | 96.7 | 96.8*

* Estimates.

CURRENT SITUATION

Education is a main pillar of economic and socevelopment and the most important
factor of its sustainability. If the ultimate goafl development in a developed society is
improving human welfare, then this cannot be a#&dinvithout educated, productive
citizens and individual commitment to human val@esl ideals. Providing access to
educational services and enabling citizens to @dill benefits from them is, therefore,
one of the landmarks on the road to human developras well as a central element in
eradicating poverty, since education expands thpesof options and skills necessary for
creating a productive citizen.

The Kingdom paid special attention to the educasieator and endeavoured to provide
education to all citizens, with the share of th@enditure on education amounting to
5.97% of the GDP in 2068 As a result, adult (15 year olds and older) diggrreached
87.6% and youth (15-24 years old) literacy reache®% in 2008; a development that
benefited both sexes, with the ratio of literateddes to literate males among the youth
reaching 97:100.

(2) This ratio represents Budget allocation to GDP.
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Primary schooling is crucial, since it determingsa great extent, the future educational
course of pupils. Total primary school enrollmen2D08 amounted to about 2.47 million
pupils in 13,479 schools all over the Kingdom. lre tsame year, the number of new
enrolees in primary education amounted to abouttd@0sand pupils. The average annual
growth rate of enroliment over the period 1984-2@®8unted to 3.17%. It is worth
noting that the public sector is still the mainyader of educational services, with a share
in 2008 of 92% of total enrollment in primary sching and 91% of total enroliment in all
stages of public education.

The proportion of pupils in grade 1 who reacheddgr& was 95.9% in 2008, which
indicates the marked progress made over the pmegetkcade. In the same year, net
enrollment in primary education reached 85.5%. Thimarkable achievement attests to
the ability to achieve before 2015 the goal of emguthat all children, boys and girls
alike, will be able to complete a full course anpary schooling.

With the aim of attaining universal primary eduoatand increasing enrollment rates in all
other levels of education, a number of measures baen taken and policies adopted, not
only to guarantee education for all (high enrolnrates), but also to improve and maintain
guality of education. Among such measures and jesliare the following:

e Enforcing mandatory primary education, as per th@sion taken in 2004.

e Establishing kindergartens throughout the country eatensifying family awareness
and guidance programs aimed at impressing upopdpelation the importance of pre-
school education, as per Royal Decree No. 7/B/%888002.

e Jumpstarting the mechanisms for involvement of mpigren monitoring children’s
activities, as well as school management and tegdtaff performance.

e Early identification of children with special nee@wnd provision of appropriate
teaching and rehabilitation.

e Addressing the economic and social constraintsti@@de enrolment of children from
low-income groups. It is worth noting, however,tthl education is provided free of
charge.

e Intensifying programs, in both educational currc@nd society at large, aimed at
raising awareness of the importance of educatiatt@inment.
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Through these and other measures, the Kingdomatimsreasing the rate of enrolment in
primary schooling, for both boys and girls, to abnd00% over the period covered by the
Eighth Development Plan (2005-2009).

CHALLENGES

Full enforcement of mandatory primary educationuisgs substantial enhancements of
resources and capacities, such as schools, classygualified teachers, and other inputs
of the educational process. This, in turn, callsbimader participation of the community
sector in the provision of educational servicealldevels, with government agencies and
community organizations joining forces within afeefive, integrated framework.

Pre-school education plays a vital role in enhamagmimary-school enrolment and
lowering dropout rates. Provision of kindergartenth independent facilities throughout
the Kingdom, constitutes a significant challengeces the number of enrolees is expected
to double over the period of the Eighth Developnfan.

SUPPORTIVE ENVIRONMENT

In recent years, several measures have been @keorhote public education and increase
its efficiency, which, in turn, enhance chanceofeasing enrolment rates at all levels,
particularly in primary schooling. Foremost amomgde measures are: the decision to
enforce compulsory primary education, taken in 20@#e decision to establish
kindergartens as a separate level, taken in 20@Peatrusting all supervision of education
to the Ministry of Education, as from 2003.

Furthermore, the steady support provided by goveminto the community sector, to

enhance its role in the provision of education isexwv at all levels, will contribute to

achieving a qualitative shift in providing educai®d services; making the private sector
more responsive to the needs of society, throughticgetion in the development of

programs and policies.
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Figure (2.1): Rate of Net Enrolment in
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Figure (2.3): Literacy Rate in the Age Group
(15-24) years
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Box (2.1): Overview of Current Situation
Will the goal have been achieved by 2015?
v Expected Probable Not possible No Answer due
Insufficient Data
Supportive environment
v'Good Moderate Poor but Poor
Improving

Box (2.2): Selected Targets from the Eighth Developent Plan Relevant to thej
Goal
e Achieving 100% enrolment in primary schooling.

e Setting up an integrated system of incentives t@oarage private sect@r
participation in public education.

e Studying the possibility of encouraging foreigneditr investment in the public
education sector.

e Reducing dropout rates to 1% at all education kvel
e Forming a national commission for support of thaifg
e Developing and implementing an information plandocial guidance.
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Box 2.3: Monitoring and Evaluation Environment

Factor of M & E Environment Evaluation

Data collection capabilities v Good Medium Poor
Quiality of survey dat v'Gooc Mediunr Pool
Statistical follow-upcapabilities v Good Medium Poor
Statistical analysisapabilities v'Good Medium Poor
Ability to incorporate results of analysis into jp@s and vGood Medium Poor
resource planning

Monitoring and evaluation mechanis v'Gooc Mediunr Pool
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GOAL 3: PROMOTE GENDER EQUALITY
AND EMPOWER WOMEN

TARGET 4.

Eliminate gender disparity in primary and secondstycation, preferably by 2005, and in
all levels of education by 2015.

Target Indicators 1990| 1995| 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008

Ratio of girls to boys in
primary, secondary an
higher education Aoy | AdE | dg | et | 41y | 400 | 98.0 | 103.0| 108.0| 114.0

Ratio of literate womer
to men, 15-24 yearoldg VY.V | AY A | 4¢A | A0 A | 4TV | 9V A | 948 | 96.3 | 97.3 | 97.9

Share of women in wag

employment in the non
agricultural sector WA YEY | Yle | Yl | Vo YEo | Ve | YEA | VEA

Proportion of seats held
by women in national
parliament - - - - - - - - - -

CURRENT SITUATION

Remarkable progress has been achieved in the Kmgaothe status of women in
education, employment, and he&HDespite the relatively late start of educatiomiofs,
rates of enrolment of girls at all educational levieave increased sharply. The average
annual rate of increase of total female enrolmeralli educational stages was 6.36% over
the period 1975-2008, compared to about 4.23%dgs bl hus, in 2008, the gap in gender
enrolment was closed at the primary, secondanuancersity levels.

(3) For details, see Human Development Report, KEW®3, Chapter 8, Woman and Human Development.
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However, a more appropriate measure is the netreand rate, which is the ratio of those
enrolled at a particular level to the total numbé&mdividuals in the corresponding age
group. Between 2001 and 2008, the net enrolmeet ghtboys in the primary level
increased from 82.1% to 85.0%, compared to an aserdrom 79.7% to 84.3% for girls.
Similarly, at the intermediate and secondary leve&t enrolment rates for boys for the
same years increased from 51.0% to 56.5%, compara@aincrease from 60.5% to 65.8%
for girls, while at the university level, correspbimg increases were from 20.6% to 20.9%
for boys and 23.6% to 26.9% for girls. These ratemonstrate success in promoting
gender equality in education, and in covering thprapriate age groups by educational
institutions. Bridging the gap between boys antsgir enrolment at all educational levels
has provided women with the education and skillsdesl in a modern society and has
prepared them to participate in the labour markea €air, equitable basis.

Moreover, empowering women educationally has beetorapanied by progress in
enabling them to benefit from available health @, leading to tangible improvement in
general health, with a declining incidence of dartdiseases and total eradication of
others. As a result, life expectancy increased4t® years for females and 72.2 years for
males in 2008.

Entry of women into the labour market was slowha early stages of development. The
rate of their participation in the labour marketswas low as 5.4% until the end of 1992.
However, continued development, particularly in eation, had a positive impact. As a
consequence, the rate of participation of womehenabour market increased to 11.5% in
2008. These still low rates are typical of Arabisties, where participation of women is
low compared to other parts of the world. Thereforeensive efforts are required to create
diversified job opportunities for women in the Ar&egion. It is worth noting in this

regard that job opportunities for women are conegad mainly in the education sector.

Women participation in the labour force is influedcby the level of educational
attainment. Most working women hold secondary stkedificates or higher. Moreover,
most are young (25—-34 years) due to the recendysoéntry of women entry into labour
market.
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Marriage does not appear to be a major obstacleotoen’s participation in the labour
force. Data for 2008 show that 67.6% of the work$ayudi women aged 15 years or more
are married, compared to about 74.7% for males.

Saudi women play an important role in investmert lansiness administration in various
economic activities. The number of women-ownedsteged commercial enterprises was
on 1/1/2009 over 35.4 thousand, most of them sarall medium-size enterprises, with
around 70.6% engaged in wholesale and retail teattk construction, and the rest in
industry, mining, petroleum, power generation, watetraction, agriculture, finance and
business services, and miscellaneous services.

Figure (3.1): Percent Distribution of the Employed Saudis
by Education Level and Gender * (2008)

70+

60

50

40-

(%)

30

20
|

10 I
W= == —]

Postgraduate | University University | Secondaryor
(Diploma) Degree Diploma equivalent

PhD Intermediate Primary Literate llliterate

= Male 0.48 1.07 19.36 8.07 30.85 19.14 13.63 3.39 4.01
O Female 116 0.90 61.88 17.90 1131 244 158 0.78 2.06

* male ratios are calculated with respect to tataimber of males, and female ratios with respect to
total number of females.
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Table (3.1): Percentage Distribution of Employed Sadis
by Educational Level and Gender (2008)

Male Female Total
Educational Level
Number % Number % Number %

llliterate 131,325 4.01 9,945 2.06 141,270 3.76
Literate 111,058 3.39 3,759 0.78 114,817 3.06
Primary 446,288 13.63 7,613 1.58 453,901| 12.08
Intermediate 626,781 19.14 11,761 244 638,542| 17.00
Secondary or Equivalent 1,010,202 30.85 54,551 11.31| 1,064,653 28.34
Diploma (Post-Secondary) 264,103 8.07 86,327 17.90 350,430 9.33
University 633,777 19.36| 298,454| 61.88 932,231| 24.82
Postgraduate (Diploma) 35,149 1.07 4,323 0.90 39,472 1.05
PhD 15,773 0.48 5,580 1.16 21,353 0.57

TOTAL 3,274,356 | 100.00 | 482,313 | 100.00 | 3,756,669 | 100.00

male ratios are calculated with respect to tataimber of males, and female ratios with respect to
total number of females.

Figure (3.2): Employed Saudis (15 years and above)
by Age Group and Gender * (2008)
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15-19 20-24 25-29 30-34 35-39 40-44 45-49 50-54 55-59 60-64 65 +
= Male 0.54 8.54 18.58 18.77 16.37 13.34 9.76 6.24 4.06 1.63 2.17
O Female 0.12 6.35 24.46 27.20 20.75 11.44 5.81 2.61 0.82 0.32 0.13

male ratios are calculated with respect to totaimber of males, and female ratios with respect to
total number of females.
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Table (3.2): Employed Saudis (15 + years old)
by Age Group and Gender * (2008)

Age Group Male Female
Number % Number %
15-19 17,638 0.54 582 0.12
20-24 279,757 8.54 30,631 6.35
25-29 608,226 18.58 117,991 24.46
30-34 614,615 18.77 131,177 27.20
35-39 536,009 16.37 100,069 20.75
40-44 436,758 13.34 55,186 11.44
45-49 319,709 9.76 28,011 581
50-54 204,426 6.24 12,569 2.61
55-59 132,848 4.06 3,934 0.82
60-64 53,210 1.63 1,525 0.32
65 + 71,160 217 638 0.13
Total 3,274,356 100.00 482,313 100.00
* male ratios are calculated with respect to tataimber of males, and female ratios with respect to

total number of females.

Table (3.3): Women-owned Commercially Registered Barprises by
Type of Activity (1/1/2009)

Activity Number %
Agriculture, Fishery, and Forestry 332 0.9
Industry, Mining, and Petroleum 950 2.7
Power Generation and Water Extraction 373 1.1
Construction and Building, Contracting 5,683 16.1
Wholesale and Retail Trade and Commercial Services 19,263 545
Business Services 24 0.1
Miscellaneous Services * 8,740 24.7

Total 35,396 100.0

* Include transport, storage, cold storage, andiaband personal services.

Source: MOCI.
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FUTURE DIRECTIONS

Clearly, the Eighth Development Plan representsriairtg point in the efforts to promote

improvements in the status of women, enabling tteeparticipate in economic and social
development. The Plan adopted a broader refereramaetvork, based on a holistic

perspective on promoting advancement of women. SBwend strategic pillar of the Plan

emphasises care for women’s issues, promotion eir tbapacities and removal of

obstacles to their participation in developmenivéets. Moreover, various chapters of the
Plan include objectives and policies that addresses relevant to development of the
status of women in various areas, such as educatatth, social care and manpower.

Action by the state has not been limited to stiatedpjectives and policies but has also
directly addressed developing implementation meishas for expanding and deepening
participation of women in economic activity. In affort to increase and diversify work
opportunities for women, the Council of Ministendersed in 2004 a package of measures
designed to effect a qualitative change in theepasgt and scope of women’s participation
in economic activity. Box 3.1 summarizes these mess
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Box (3.1): Summary of Measures Adopted by the Couilcof Ministers in 2004 to

a) Development of Plans and Mechanisms:

Enhance the Economic Activity of Women

b)

The Ministry of Labour, in collaboration with theihistry of Economy and Planning
and the Ministry of Civil Service, shall set up iategrated national plan for the Saydi
female workforce. The plan shall, within one yeami the date of the issue of the
resolution, determine the actual demand for feraddeur in the various fields.

The Human Resource Development Fund shall paycpatiattention to training and
employment of Saudi women. This task shall be ietlin the plans and programs|of
the Fund.

The Ministry of Labour and the Ministry of Commeraed Industry, together with tHe
Council of Saudi Chambers of Commerce and Industmg)l conduct a study of the
possibility of prolonging maternity leave, as andntive and an additional privilegE,
without negatively impacting the desirability ofihiy women.

Development of Coordination Mechanisms:

c)

The Council of Saudi Chambers of Commerce and ngighall form a committee df
experienced, qualified women to coordinate witleveht agencies efforts to encourgge
the private sector to provide work opportunities $mudi women, without creating|a
loophole through which employment of foreign womienpromoted. Instead, the
initiative should provide training to qualify Saudiomen for the required job
Material and moral support shall be extended tp lstablish the committee and Rl
government agencies shall contribute to the effort.

o

Promotion of Women’s Participation in the Privae Sector:

d)

Government agencies responsible for issuing licenfoe engaging in economic
activities shall facilitate granting such licences women, in accordance with
regulations and legal controls.

The relevant agencies shall allot and fit land initbity boundaries for establishirlg
industrial zones for women.

The Ministry of Labour shall coordinate with the miitry of Civil Service and th
Ministry of Social Affairs to take the necessaryasere for providing womewith
tele-work opportunities

1%

Promotion of Women’s Participation in Government

All government agencies that provide services eelab women shall establish withjn
one year women-only work units and sections.
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CHALLENGES

4 Female llliteracy: In 2008, the Saudi-female illiteracy rate (15 yells and
above) was 15.27%, compared to 9.77% for males.

Along with various state and private-sector runladteracy programs, enforcement of
mandatory primary schooling is expected to contabmadically to solving this problem.

& Female Educational Specialisation:Specialisation starts at secondary
school, with choice then often determining futureection in higher education. In 2008,
57.8% of all female secondary-school graduates dpatialised in arts and humanities,
which precludes their enrolment in scientific angpleed disciplines at university and
college, while the labour market for arts and hunmes) graduates has already become
saturated.

In 2008, 93% of all female university graduatescgesed in education and humanities,
which indicates the mismatch between the labouketareeds in a modern economy and
the specializations of higher-education female estisl

SUPPORTIVE ENVIRONMENT

Socioeconomic development programs reflect thesfugiport of the political leadership of
the country to the promotion and empowerment of @wmMoreover, the adopted
comprehensive approach covering education, healthployment and family issues
enhances chances of success of the relevant goin® mechanisms. The measures taken
by the Council of Ministers in 2004 to enhance waimeconomic activity (see Box 3.1)
should play a crucial part.
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Figure (3.3) Proportion of Girls per 100 Boys
in all Educational Stages
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Box (3.2): An Overview of the Current Situation
Will the goal be achieved by 2015?

v Expected Probable Not possible Insufficient Data
Supportive environment
v Good Moderate Poor but Poor
Improving

Box (3.3): Selected Targets and Policies from theidhth Development Plan
Relevant to the Goal

e To attain an enrolment rate of 100% in primary edioa.

e Toincrease participation of Saudi women in theamatl labour force from 10.3%
to 14.2% by the end of the Plan.

e To raise participation in the national labour forok tertiary-education (pos
secondary) female graduates from 82.8% to 88.8%éend of the Plan.

e To study regulations to determine amendments needgmote participation d
women in economic activity.

e To take specific measures to combat female unemptoy.

e To support the role of women in development andaeck this role throug
educational curricula.

—

—h

=)

Box (3.4): Monitoring and Evaluation Environment

Factor Evaluation
Data collection capabilities v'Good Medium  Poor
Quality of survey data v'Good Medium  Poor
Statistical follow-up capabilities v'Good Medium  Poor
Statistical analysis capabilities v'Good Medium  Poor

Ability to incorporate results of analysis into pi¢s ¥'Good Medium  Poor
and resource planning

Monitoring and evaluation mechanisms vGood Medium  Poor
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GOAL 4: REDUCE CHILD MORTALITY

TARGET 5:
Reduce by two thirds, between 1990 and 2015, tdemdfive mortality rate.

Target Indicators 1990 | 1995 | 2000 | 2004 | Y005 | 2006 | 2007 | 2008

1. Under-five mortality ¢¢ . | v¢. | vyy1 | yYA | 203 | YOv | Yoy | vy
rate (per thousand)

2. Infant mortality rate

(per  thousand fivd TE+ | YV | YeX | Vg | dAe [ VAT | AT | v
births)

3. Proportion of 1 year
old children| ggo | a5 ¢ | avy | avy | 410 [ qoy | qoyv | av

immunized agains|
measles (%)

CURRENT SITUATION

Over the past two decades, health services in thgdém made remarkable progress. In
particular, primary healthcare, which constitutes basis for a strategy aimed at providing
integrated, highly effective basic health serviteeall population groups, covering several
programs, including: family-health registers, ma#r care, comprehensive child
healthcare, control of communicable diseases, lEsironmental health, in addition to
healthcare programs for those afflicted with nomomunicable diseases; all conforming to
high quality standards. The integrated child heath program provides continuous
follow-up of the growth of children until the agé% and involves activities that include
control of diarrhoea and malnutrition, and a corhpresive vaccination against
communicable diseases program. The latter prograsndchieved remarkable success,
with the proportion of babies vaccinated againsasies, rubella and mumps during their
first year of life increasing from 88.2% in 199093% in 2008. Likewise, the proportion
of children vaccinated against diphtheria, whoppoggh and tetanus reached 97.6% in
2008, and the proportion of children vaccinatedragggolio, tuberculosis and hepatitis B
amounting to 97.6%, 97.8% and 97.6% respectively.aAresult of child healthcare
activities, during the same period, the rate ofdance per 100,000 population declined
from 0.01 in 1993 to zero in 2008 for polio, fron2® to 0.12 for whopping cough, from
19.0 to 0.64 for measles, from 24.0 to 0.13 for mppanand from 0.30 to 0.02 for tetanus.
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This, in turn, has led to the decline of the unfiler-mortality rate to 21.1 deaths per

thousand live births in 2008, which amounts to mprovement of 52% over its 1990

level. Similarly, the infant mortality rate declihéo 17.4 cases per thousand live births in
2008; an improvement by 49% over the 1990 level.

These rates indicate that the Kingdom is proceedmgfidently towards achieving the
above target before 2015.

&  Health Services:Health services are provided through a wide netwofrk
healthcare facilities, including in 2007, 393 haals, with a total of 53,819 beds. In the
same year, the number of doctors rose to 47,919 ttee number of the nursing staff to
93,735. The number of medical centres providingpry healthcare was 1986, in addition
to 1152 private-sector dispensaries and 1326 sliddccording to the 2004 population
census, there were 2.2 beds, 2.1 doctors, anduds@sifor each 1000 of the population.

&  Organization of Health ServicesThe Ministry of Health is the principal
healthcare agency, providing preventive, curative r@habilitative healthcare. In 2007, its
share of hospital beds was 58.9% and of doctorf3%.7Universities also provide health
services through university hospitals, in additimn contributions by the Saudi Red
Crescent Authority, King Faisal Specialist Hosp#iald Research Centre, the healthcare
services of the military, security and other goveemt agencies. The share of government
agencies (other than the Ministry of Health) wasl2® of hospital beds and 22.6% of
doctors, with the share of the private sector antingrio 21% and 30.2% respectively.

Over recent years, the Kingdom took important stegsromote health services. Notable
among these is instituting in 2002 the Kingdom'silthe system, aimed at providing
comprehensive healthcare to all citizens. The He&#rvices Board was established as
part of this system and the Cooperative Healthrbrste Board was established as per
Health Insurance Regulation; the latter entrustad applying the health insurance system
to all foreign residents in the first phase andlteitizens subsequently.

In another development related to health and mutal care, the Saudi Food and Drug
Authority was established in 2003, with respongipilfor maintaining safety and

effectiveness of foodstuffs, and biological and mlwl substances, in addition to
formulating a clear food-and-drugs policy.
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Figure (4.1): Vaccination Against Selected Diseases of Children
Below One Year Old
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Figure (4.2): Some Communicable Diseases in the Kingdom
Incidence per 100,000
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FUTURE DIRECTIONS

Demand for healthcare services is steadily rising tb several factors; most significant
among which are the relatively high rate of popalatgrowth and society's increasing
awareness of the importance of healthcare in gemearh preventive care in particular.
Attention over the coming period will, therefores focused on full implementation of the
cooperative health insurance system.

Administrative and organizational structures vailbo be developed in a decentralized
fashion, giving local agencies the authority deemedessary for effective operation.
Moreover, government health centres will becomespmhdent cost centres subject to
evaluation and accountability according to appraterperformance measures. As progress
in implementing the cooperative health insuranstesy is achieved, the role of the private
sector in providing health services will be enhahce

CHALLENGES

The vast area of the Kingdom and the wide diffeesnia population density constitute a
challenge to efforts aimed at narrowing disparitirethe quality and effectiveness of health
services and ensuring comprehensive coverage.drvawf basic health services entails
support to primary health centres, particularlyrumal areas, including those providing

mother and childcare, health education, and préxemealth services. Since rural areas
are not as attractive to the private sector asrudeantres, it is envisaged that the former
will remain dependent to a large extent on govemalénealth services.

Figure (4.3): Mortality Rate of Children
Below Five Years Old
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Figure (4.4): Infant Mortality Rate
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Figure (4.5): Proportion of One Year Old Children
Vaccinated Against Measles
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Box (4.1): Overview of Current Situation
Will the goal be achieved by 2015?

v Expected Probable Not possible Insufficient Data

Supportive environment

v'Good Moderate Poor but Poor
Improving

Box (4.2): Selected Targets and Policies from theidghth Development Plan
Relevant to the Goal

e To increase, by the end of 2009, vaccination ofdcén against tuberculosis
98%, against measles and mumps to 98% and heBathi98%.

e To reduce, by the end of 2009, the incidence ped,0dD population o
tuberculosis to 8, measles to 1.2, hepatitis to 15.

e To reduce infant mortality to 10 per 1000 live bgtoy 2009.

e To form a national commission for family support.

o

—

Box (4.3): Monitoring and Evaluation Environment

Factor Evaluation
Data collection capabilities Good ¥vMedium Poor
Quiality of survey data Good ¥v'Medium Poor
Statistical follow-up capabilities Good ¥Medium Poor
Statistical analysis capabilities v Good Medium  Poor

Ability to incorporate results of analysis in ¥Good Medium  Poor
policies and resource planning

Monitoring and evaluation mechanisms Good ¥Medium Poor
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GOAL 5: IMPROVE MATERNAL HEALTH

TARGET 6:

Reduce the maternal mortality rate by three quatietween 1990 and 2015.

Target Indicators 1990 | 1995 | 2000 | 2005 | 2006 | 2007 | 2008
Maternal mortality (per 100,000 live births) £A £A V14 | Yed | Ve | 146 | 146
Births attended by skilled health personnel ( AA . 0 a1 16 97 -
Immunization of mothers against neonatal B B B B 571 | 955 | 961

tetanus

CURRENT SITUATION

The comprehensive maternal care program aims &idimg integrated healthcare services
to women both before and after marriage. Healthafiex marriage covers periods before,

during and after pregnancy.

Quantitative and qualitative development of heakinvices over recent years has led to
tangible improvement in maternal healthcare indisat The proportion of pregnant
women provided with healthcare by health profesi®mcreased from 90% in 2000 to
96% in 2008. Vaccination of mothers against nedriatanus rose during the same period
from 93% to 96.1%. The proportion of births attethdwy health professionals increased
from 88% to 97% during the period from 1990 to 20BRfaternal mortality per 100,000
declined from 48 to 14.6 over the same period.

In the light of what has already been accomplishied, objective of reducing maternal
mortality rate has been achieved ahead of thetedggear. This can be attributed to the
healthcare programs currently under implementat@ontinuous progress in reducing
maternal mortality has been the result of envisagaahprehensive provision of basic
health services, including maternal care, healthcation and other preventive health

services, particularly in rural areas.
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Figure (5.1): Maternal Mortality Rate
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FUTURE DIRECTIONS

It is envisaged that healthcare programs will cargito be enhanced, in order to provide
efficient prenatal, natal and postnatal healthcamsuring full health coverage for pregnant
women, and that all births are attended by skile@lth professionals, in addition to
enhancing programs of immunizing pregnant womernagéetanus, and health awareness
and education programs.

CHALLENGES

Continuing high population growth rates and thessguent increase in demand for basic
healthcare services, including maternal and chiglcanake continued expansion of
facilities and programs to provide access to thesswices by all population groups an
imperative necessity.

Box (5.1): Overview of Current Situation
Will the goal be achieved by 2015?

v Expected Probable Not possible Insufficient Data
Supportive environment
v Good Moderate Poor but Poor
Improving

Box (5.2): Selected Targets and Policies from the ighth Development Plan
Relevant to the Goal

e To increase the ratio of births attended by skiledlth professionals to 97po

by 20009.

e To increase the ratio of pregnant women receivieglthcare by skilled health

professionals to 98%.

e To add 1550 primary healthcare centres; 300 new@edtablish 1250 centrg
to replace leased premises.

174

ES
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Box (5.3): Monitoring and Evaluation Environment

Factor Evaluation

Data collection capabilities v'Good Medium Poor
Quiality of survey data Good vMedium Poor
Statistical follow-upcapabilities Good ¥Medium Poor
Statistical analysisapabilities v Good Medium Poor
Ability to incorporate results of analysis into policiesl¢ ¥Good Medium Poor
resource planning

Monitoring and evaluation mechanisms Good vMedium Poor
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GOAL 6: COMBAT HIV/AIDS, MALARIA
AND OTHER DISEASES

TARGET 7

Halt, by 2015, the spread of HIV/AIDS and begiawer its incidence.

Goal Indicators

2004

2005

2006 | 2007

2008

No. of HIV cases (cumulative)

HIV prevalence among pregnant women ag

15-24 years

8919

Z€Eero

10120

Zero

11510| 12652

Zero Z€ero

13926

TARGET 8:

Halt, by 2015, the spread of malaria and other ndigeases and lower their incidence.

Goal Indicators

199(C

199¢

200(

200:

2004

200¢

200¢ | 2007

2008

Prevalenceof malaria and
associated death rates (f
100,000 of population) :

e Incidence
e Deaths

Proportion of population i
malaria-risk  areas  usin
effective malaria preventio
and treatment measur(%)

Prevalence of tuberculos
and associated death ra
(per 100,000 population):

e Incidence
e Deaths

Proportion of tuberculosi
cases detected and treal

under DOTS (%)

Zero

24

18.6

VY 0

Z€ero

VY AY

Y%

Z€ero

S

VY Y

Z€ero

85.0

¢

Zero

94

85.0

¢ ¢o Y.8

Z€ero | zZero

945 | 95

109 | 101

100 | 100

0.46

Zero

95

10.06

100
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CURRENT SITUATION

&  Combating HIV/AIDS: Despite the large number of expatriates in the trgun
efforts made to combat HIV/AIDS have succeededontrolling it and halting its spread.
By the end of 2007, the cumulative number of regmbitases reached 13,926, of which
3538 were citizens and 10,388 expatriates. In 20234 HIV cases were reported, of
which 769 were expatriates and 505 citizens. Withenlatter category, 3% were below 15
years old, 85% in the 15-49 years age group, abitzZhe above 50 years old age group.

Seeking to control the spread of HIV/AIDS, the goweent diligently applies preventive
measures given the large number of foreign manpdwer many countries. The national
program for combating HIV/AIDS, which is the focws national efforts aiming at
addressing this issue, comprises the following:

o Health education and awareness, through variednraon programs designed to
disseminate information about the disease, howpieals, and how it can be
prevented.

o A preventive control system that includes regulaslyrveying groups at risk,
ensuring safety of transfused blood and perforrmmggical tests on expatriate
workers, to ensure that they are not carriers, rbefssuing residency and work
permits.

o A national record of reported cases, with the dimproviding follow up and taking
appropriate preventive and curative measures.

o Several awareness and education activities are ucted, through print and
electronic media, to combat the causes of the sésea

o Lectures are given and symposia are held in albnsgof the Kingdom, as part of
the activities to mark World Aids Day.

o Establish a system for reporting, evaluation adidfoup of cases.

o Establish clinics for optional check-up and advit0 governorates and provide
training for relevant personnel.

o Conduct studies to determine the incidence of theade with the most susceptible
groups.

o Conduct new surveys of the disease such as preah@reck-up.

J Cooperate with World Bank specialists in the "Symde-Treatment Program" and
the optional check-ups and consultation clinicso@ation with these specialists
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is under way through a program to upgrade and ehte human capabilities of
the non-governmental voluntary organizations.

o Adopt the Syndrome-treatment system for sexuadlgdmitted diseases within the
primary health care system.

o Open 8 specialized treatment centres in each dflale Riyadh, Dammam, Jazan,
Jouf, Madinah, Hassa and Aseer; provide medicatam$ recruit experts for
continuous development of the system of treatmgnise of modern medicines.

&  Combating Malaria:The incidence of malaria decreased substantiadiy ft 25
cases per 100,000 of population in 1990 to 0.4B0B8. The Kingdom is expected to be
free of malaria by 2010.

The Kingdom’s Malaria Control Strategy is basedtmnfollowing basic pillars:

e Prompt diagnosis and early treatment of casesdisptay symptoms of malaria, as
well as effective preventive measures to halt gread of the disease.

e Continuous and comprehensive control of malariayoay mosquitoes, through
spraying houses and lands, and drying out wetlandsswamps where mosquitoes
breed.

e Launching awareness campaigns to ensure commuaiticipation in control and
prevention measures.

e Establishing an efficient monitoring network, pauiarly in susceptible areas.

&  Combating TuberculosisThe Kingdom is currently implementing a national
tuberculosis control program aimed at eradicatirgdisease through the adoption of the
internationally recommended TB control strategy, T8O Implementation of DOTS
commenced in 1998 and was extended to all regio86800.

The target of the control program is to decreasedénce to one case per 100,000
population. It has already achieved remarkable ess;owith incidence falling from 11.82
cases per 100,000 population in 2000 to about 1i6.2608 and the rate of cases detected
and cured, in line with DOTS, reaching 100% in 2006
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Figure (6.3): Proportion of Tuberculosis Cases
Detected and Cured
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FUTURE DIRECTIONS

The fight against communicable diseases will carginnabated, using both curative and
preventive means. The Eighth Development Plan ainfisking widespread health centres
to public hospitals, in order to enhance the texdiraapabilities of the centres and improve
early detection and effective cure.

Moreover, work is under way to develop a comprehlenisformation network linking all
health facilities and centres as well as relateblipiand private agencies to improve the
health database in general and the communical#asis database in particular.

CHALLENGES

In addition to the substantial number of foreignrkess it hosts, the Kingdom receives
more than one and a half million Hajj performersing the Hajj season, and about three
and a half million Omrah performers. Social andgrelis values, as well as some other
factors reviewed earlier, limit the spread of HIVIDS. Yet, spread of other communicable
diseases remains possible, which calls for constgitdnce and persistent preparedness.
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Box (6.1): Overview of Current Situation
Will the goal have been achieved by 2015?
v Expected Probable Not possible

Supportive environment

Insufficient Data

v Good Moderate Poor but Poor
Improving
Box (6.2): Monitoring and Evaluation Environment
Factor Evaluation

Data collection capacities
Quality of survey data

Statistical follow-up capacities
Statistical analysis capacities

Ability to incorporate the results of analysis ir
the policies and resource planning

Monitoring and evaluation mechanisms

v'Good Medium
v'Good Medium

v'Good Medium
v'Good Medium

v'Good Medium

v'Good Medium

Poor
Poor

Poor
Poor

Poor

Poor

56




GOAL 7: ENSURE ENVIRONMENTAL
SUSTAINABILITY

TARGET 9:

Integrate principles of sustainable developmert aduntry policies and programmes and
reverse loss of environmental resources

Goal Indicators 199C | 199t | 200C | 200t | 200€ | 2007 | 200¢
Proportion of land area covered
forests (%) Y.Yo | VYo | 1Yo V¥ V.Y V.Y V.Y

Ratio of area protected to maint:i
biological diversity to surface are

(%) vy ¥.4 v.v €YY | 423 | 423 | 4.23
Energy use (kg oilquivalent) per $:
GDP (PPP) Y.y Y.¢ Y. 2.6 — = -

Carbon dioxide emission per caf
and consumption of ozone-depleti
CFCs (ODP ton) - - - - - - -
Proportion of population using sol
fuels - - - - - - -

TARGET 10:

Halve, by 2015, the proportion of people withoustainable access to safe drinking water
and sanitation.

Goal Indicators 1990 | 1995 | 2000 | 2005 | 2006 | 2007 | 2008

Proportion of population, urban and rur
with sustainable access to safe drink
water, through water distribution syste
and water tanker services (%) 75 78 80 87 89 93 95
Proportion of population with access
adequate sanitation, through wastewsg
systems (%) 20 25 30 38 41 44 46
Proportion of population with access
adequate sanitation, through seq
tanks(%) 76 71 67 60 57 54 52
Proportion of population with access
adequate sanitation, through wastewsg
systems and septic tanks (%) 96 96 97 98 98 98 98
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TARGET 11.:

Achieve, by 2020, a significant improvement in tives of slum dwellers (poor, crowded
neighbourhoods).

Goal Indicators 1990 | 1995 | 2000 | 2004 | 2006 | 2007 | 2008
Proportion of households with access
secure tenure * 88 90 92 96 = 99 =
* ‘Households with secure tenure’ refers to familidw already own, or are in the process of buying,
a house; or who privately lease a house; or whe liv social housing or lease the same from a
third party.

CURRENT SITUATION

Protection of the environment and promotion of vafeé regulations to enforce this along
with systems within the context of sustainable dmw®ment is one of the principal
objectives of economic and social development @mKingdom. The Eighth Development
Plan (2005-2009) emphasised protection of the enwient from pollution, and
conservation and development of wildlife, as wsllcanservation and rational utilization
of natural resources.

4 Natural Environment: Over the past few years, the environment sector
witnessed several important developments, foremmsing which was endorsement of the
general environment code and associated regulafidresKingdom has endorsed the 21
Century Agenda” and joined the UN Framework Conenton Climatic Change by
endorsing the Kyoto Protocol at the beginning 0020It had already joined the UN
Convention on Biological Diversity and the UN Contien on Desettification Control,
and followed up implementation of the Basel Conienbn the Control of Transboundary
Movements of Hazardous Wastes and their Disposalwell as the Vienna Ozone
Convention and the Montreal Ozone Protocol.

The Kingdom has adopted a National Health and Bnwent Strategy, a National
Environment Strategy, a National Strategy and ActiBrograms on Desertification
Control, a National Biological Diversity Strategg, National Forests Strategy, and a
National Plan for Management of Coastal Zones. Allsdhe context of the conservation
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and rational utilization of water resources, the st#aWater Reclamation and Reuse
Regulation was adopted and studies are also beidgted to complete the preparation for
a National Water Plan.

Over the past five years, two of the largest ptetdzones, Harrah Alharrah in the Al Jouf
region and Al-Khunfa in Tabouk region, have beemdeated. Establishment of a new
protected zone in Jabal Shada in Al Baha regionakss announced. This brings the total
number of protected zones to 16, with a total afe@4 thousand square Kilometres, or
4.1% of the Kingdom'’s area.

The Kingdom also exerts tremendous efforts aimetbaserving forests and enforces the
relevant regulations to achieve this. The counisy aeeks to reverse deforestation through
implementation of reforestation projects, stabil@a of sand dunes through plantation,
and establishment of national parks. Work is culyennder way on a project for
demarcation of forests in the Southern Region ef ¢buntry by the Space Research
Institute-KACST, using remote sensing technology

&  Energy Utilization Energy is consumed in the Kingdom in the form afder
oil, petroleum derivatives and natural gas. Sineeeistic prices of these commodities are
stable, consumption rates are determined by ecangrowth. Over the 2002-2008
period, the average annual rate of growth of comdiom was 6.2%, with total energy
consumption increasing from about 2116.3 thousankels to 3043.0 thousand barrels of
oil equivalent per day. Average annual growth ratethe three main categories of energy
consumption were: 6.2% for refined products, 4.9drude oil for direct combustion,
and 6.5% for natural gas.

Available data on levels of carbon dioxide pollatindicate that in most Saudi cities and
regions they are still within the permissible ligit.e., less than 0.007 parts per million.
The level of concentration of sulphur in petrolepmducts, including furnace fuel, is the
main source of emissions of this gas. The Eightheldment Plan addressed this issue.
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Table (7.1): Domestic Consumption of Primary Energy

(Million Barrels of Oil Equivalent per Day)

Consumption erage Share of
p Annual Total (%)
ftem T 200 | 200¢
2002 | 2004 | 2005 | 2006 | 2007 | 2008 | Rae(0) ‘
2002-208
A. Total liquid oils YYYo | VYT YA L Ve | Y eAT | 173 603 | ov.yv 57
e Crude oil for STV WD ET ] W NAY Y A 0.22] 4. v.A 7.3
direct combustion
e Refined products | V.22 | Y3 VXYV A YAE ] A ¥at ) 1518 6.2 | 498 | 49.7
B. Natural Gas (fue AT VAT Y NEY | Y Yed | Y Yeo ) 1.30¢ 6.5 42.:%| 43.C
Total energy YN YYIY oYeyy | YAY. [ YV4Y | 3.043 6.2 100| 100
Source: Ministry of Petroleum and Mineral Resources
Figure (7.1): Domestic Consumption of Energy
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&  Quality of Life: The proportion of population with sustainable ascts safe
drinking water stood at about 95% in 2008, while itoportion of population with access
to sanitation reached 98%. Per capita water consamgs estimated at about 245 litres
per day, which is relatively high by internatiorsédndards ranging between 150 and 200
litres per day. Consumption of water is influendsd many factors; mainly population
growth, climate, and standards of living.

Since 2001, unleaded gasoline has been used irKitigdom, which contributed to
improving public health in cities and villages ®ducing lead-particles emissions, which
have adverse health effects.

In 2007, the number of housing units reached ada2t million, 75% of which were
financed by the private sector, while the governimfamanced the remainder, through
REDF loans (17%), and direct construction as pérthe public housing program and
housing for the security, education and healthisesv(8%). Furthermore, the government
undertook the development of infrastructure andipdécilities in all residential quarters,
and granted residential land plots to citizenstipaarly those with low and medium
income. Data from the 2007 demographic survey sti@aw the proportion of households
with access to secure tenure is about 99%. In UiNit®logy, this term refers to families
that own or rent their housing, or live in sociallking or employer-provided housing with
access to safe drinking water and sanitation feesli

FUTURE DIRECTIONS

The National Environmental Strategy is based onmdment to sustainable development,
as well as to aligning all economic and social \aiidis with conservation of natural
resources and rational use of non-renewable ressuparticularly water. Consumption of
water for all purposes will be confined to reneveasburces. Intensive efforts will also be
made to control desertification, develop crops ahl@ for arid lands, and develop
economically feasible renewable sources of wateadpiculture and forestry. In addition,
efforts to control the emission of industrial pedlats and vehicles emissions and develop
appropriate technological solutions for the elintimra of greenhouse gases will continue.

The Kingdom has started implementing an ambitiotsgfam aimed at reducing the
proportion of sulphur in gasoline and diesel topa@ticle per million by 2013.

A study aimed at constructing a dual domestic wsagiitation network for drinking water
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and grey water to be used for sanitary and othgugses will be conducted. The Eighth
Development Plan envisages increasing the coverbtiee sanitation network, as well as
increasing the rate of treatment and re-use ofammeld waste water to 40%, and
decreasing water network losses from about 29%esiemt to about 20% by the end of the
period covered by the plan.

A comprehensive housing strategy is being formdlaitusing needs of all social groups
will be identified accurately, as well as the meubms required to support the needy.
Policies and mechanisms to enhance private seatticipation in housing, to diversify
and increase the efficiency of funding channelsl, tanpromote involvement of local and
regional authorities in all housing activities wbk¢ put in place. The Eighth Development
Plan envisages constructing one million housingsutd meet the needs resulting from
population growth and replace inadequate housibigt &fforts by the public and private
sectors, as well as by charity institutions, aredpexerted. The state allocated SR10,000
million for public housing, with priority given tthe most deserving regions. Furthermore,
the capital of REDF will be increased by about SBQ8 million.

CHALLENGES

National strategies, already in place and thospra@paration, provide a clear vision and
specific targets for ensuring environmental sustaility. However, sectoral, spatial and
time factors require additional administrative atethnical capacities, as well as
coordination among various government and privgenaies.

Extensive efforts are being made to implement thesaged expansion and improvement
of the quality of water, sanitation and housing/ees, in both rural and urban areas, while
controlling random expansion. The success of thefferts would enhance balanced
regional development, as well as development @i raneas.

Notwithstanding the high level of support giventhg government to the housing sector
and related services and facilities, a number aflehges and constraints may arise due to
the increasing demand for housing; foremost amdmigiware:
e Decrease in the area available for residential inguwithin the urban boundaries,
particularly in major cities.
e Decrease the supply of affordable housing for lowd-enedium-income groups.
e Decrease in the number of housing units provideddwernment agencies.
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e Mismatch between funding provided by governmentitunsons and the banking
sector, and the large, increasing demand for hgusams.
e The large number of housing units that need teepéaced.

Figure (7.2): Percent of Area Protected
to Maintain Biological Diversity
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Box (7.1): Overview of Current Situation
Will the goal have been achieved by 2015?

v Expected Probable Not possible Insufficient Data
Supportive environment
v Good Moderate Poor but Poor
Improving

Box (7.2): Selected Targets and Policies from the idhth Development Plan

Relevant to the Goal

=)

To enforce preparation of an “Environmental Imp&tidy” as a preconditio
for granting licenses to factories and other faes.

To encourage formation of community organisatioms Environmenta)
protection.

To include “environmental awareness” in the culacof all education levels.
To construct 350,000 residential water supply cotioes and 600,000
wastewater network connections.

To issue a National Water Plan during the Eightkidd@oment Plan period.
To increase allocations for desalination technold®g§D to 4% of total

allocations for desalination.

e To provide adequate housing to low-and-limited-meogroups.
e To diversify governmental and non-governmental ayinance.

Box (7.3): Monitoring and Evaluation Environment

Factor Evaluation

Data collection capacitis vGooc Mediunr  Pool
Quality of survey da vGooc Mediunr  Pool
Statistical follov-up capacitie vGooc Mediumr  Pool
Statistical analysis capacit vGooc Mediunr  Pool
Ability to incorporate the results of ansis into the Gooc v'Mediunr Pool
policies and resource planning

Monitoring and evaluation mechanis Gooc v Mediumr Pool
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GOAL 8: DEVELOP A GLOBAL
PARTNERSHIP FOR DEVELOPMENT

| NTRODUCTION

The Kingdom of Saudi Arabia is a major partnemteinational development. Foreign aid
is an intrinsic element of the country’s foreignlipgp and the country is a major donor,
with aid provided by it to the developing countrestimated to have totalled more than
$95.75 billion over 1973-2008.

The aid provided by the Kingdom to the developingrdries, as a ratio of GDP, exceeded
the 0.7% ratio of the donor countries GDP targétethe UN for support of development.
This aid included untied, non-refundable aid andettgpmental soft loans provided by the
Saudi Fund for Development. It is noteworthy ti®&t developing countries in Asia, Africa
and other regions of the world have benefited fitbim aid. The Kingdom provides aid
through different channels, mainly the Saudi Fuod Development, which acts as the
official channel for economic and social developtaid. In addition, the Kingdom
contributes to multilateral regional and internaibdevelopment funds such as the World
Bank, the Arab Fund for Economic and Social Dewvelept, the Islamic Development
Bank, and the OPEC Fund for International Develamme

Foreign aid offered by the Kingdom has various ®rincluding soft loans, grants, relief
aid, and debt cancellation. More than $6 billiorpobr-country debt have been cancelled.

FOREIGN AID CHANNELS

The Kingdom provides aid to developing countrigstigh various channels:

&  Saudi Fund for DevelopmentThe Fund, which was established in 1974 to
participate in financing development projects tlglougranting loans to developing
countries, and promotion of national exports thiodfigance and export guarantees, is a
legal entity with an autonomous financial statuse Fund commenced its activity with a
capital of S.R 10 billion ($2.7 billion), which hagce been increased thrice to reach S.R.
31 billion ($8.3 billion). The Fund provides sofvans, irrespective of geographical
location, and concentrates on financing prioritywalepment projects, particularly in
poorer countries.
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&  Regional and International Development InstitutionsThe Kingdom
contributes to a large number of Arab, regional emérnational development institutions
(see Table 8.1). It is a founding member of the M/&ank and the IMF, enjoys voting
power in both institutions, and is represented myexecutive director in each. It is also a
member of the Multilateral Investment Guaranteerfaye(MIGA), itself a member of the
World Bank Group. MIGA is entrusted with channdlliforeign direct investment to
developing countries through offering risk guarasteto investors and lenders and
providing technical assistance to enable such c@snto attract and retain foreign
investment.

Saudi Arabia is the largest contributor to the tapof the Islamic Development Bank
(24.57%). Cumulative financing operations approvkding 1976-2008 amounted to
about $56.87 billion, of which more than $23.77idwl were for financing projects in a
number of developing countries. The Kingdom is asmajor contributor to the OPEC
Fund for International Development, which was d#hbd in 1976 by member countries
as a development finance institution. The Fund gipeority to helping poor countries
pursue economic and social development. Up to ideoé 2008, the Fund provided 1211
loans, with a value of $7903 million, to 101 coigsr including 47 in Africa, 30 in Asia,

22 in Latin America and the Caribbean, and 2 inolpar

It is also noteworthy that the Kingdom's privatetee took the initiative in founding the
Arab Gulf Program, which supports the UN developtmerganizations and provides
technical assistance to several developing cosntrie

&  Sectoral Government AgenciesThe Kingdom provides aid through
specialized government agencies, such as medatdlyaihe Ministry of Health, food aid
by the Ministry of Agriculture, and university sdacships by the Ministry of Higher
Education.

&  Saudi Arabia Red Crescent Societyhis society, together with government
agencies, provides emergency humanitarian aiduatdes affected by disaster and crisis.

&  Organized Charity Activities:These include aid raised and offered under
government supervision, through ad hoc committeesgsponse to specific events, such
as natural disasters and humanitarian crises darted conflict and starvation.
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Table (8.1): Saudi Arabia's Contributions to Arab,Regional and
International Development Institutions
up to 31/12/2008

(US $Million)
Kingdom's
o . Kingdom's | Contribution
LIRS SRzl Contribution | (%share of
capital)

Arab Monetary Fun Y Yy €0 VEAY
International Monetary Fund (IMF FYY, oA Vo TAVA .9
African Development Fur * --* v.ay Y.
OPEC Fund for International Developm AEACA AFCARIAL oo
Islamic Solidarity Fund for Developme Yo oene AFUI Yoew
International Fund for Agriculture Yoy . YARA Yoo
Development (IFAD)
Arab Fund for Economic and Soc AAREN Y, VYV ¢ Yv.a4
Development
Arab Bank for Economic Development A I OYAY AR
Africa
IslamicDevelopmenBank YY Avos 0. ¢ Yiov
World Bank YAV AGY OV A Y.Ao
African Development ank ¥Y VAL A 0Ly « )4
International Development Associati VYV YA L Y,Yveo VYA
(IDA)
Arab Authority for Agricultural Investmer 360.7 AY YY.£1
and Development
International Finance Corporati Y ¥io1 A V.YV
The Arab Investment Guarantee poration Yoo X (A 6.74
Islamic Institution for Investment and Exp: YYA . AR 9.21
Credit Insurance
Islamic Institution for Development of tt Oun e YA 7.62
Private Sector
International Islamic Institution fcTrade Vou . VYoo AR
Finance
Multilateral Investment Guarantee Age! 1,891.1 59.€ 3.1¢€
* The African Development Fund has no capital;dpdnds on grants by donor countries.

Source: Saudi Fund for Development, Annual Repa®82
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FORMS OF FOREIGN AID

Saudi foreign aid is provided in the following fosm

4 Soft loans: The Kingdom gives soft loans to developing cousttie be repaid
over 20 years, with a grace period of five yeansese loans could be either bilateral, or
from within multilateral agreements, where the Klog shares aid provision with other
donor countries.

| Grants: These could be in cash or in kind, with eligibildgtermined on a case by
case basis.

& Humanitarian Relief and AssistanceThis kind of aid is provided in
response to emergencies resulting from naturastliss, starvation or armed conflicts.

&  Educational Fellowships:The Kingdom provides a number of scholarships to
gualified students in developing countries to stud$audi universities.

HUMANITARIAN ASSISTANCE

The Kingdom is one of the major providers of rebaéd. In 2008, emergency relief was
extended to people affected by war, earthquakesdd, snow and draught in Pakistan,
Tajikistan, Yemen, Myanmar, Mozambique, China, Adgistan, Zambia, Djibouti,
Cameroun, Kenya and Madagascar with a total amafufhi217.90 million.

Saudi Arabia co-chairs the committee supervisingpmstruction of Afghanistan, along
with the USA, the EU and Japan.

In 2003, Saudi Arabia pledged $1billion for the aestruction of Iraq, including $ 500

million for finance of development projects via t8audi Fund for Development and $500
million for the program related to finance and gueee of Saudi exports to Irag. This in
addition to the continuous humanitarian assist@mogided to the Iraqgi people in the form
of foodstuffs, medical supplies and equipment. Kiegdom also established a field

hospital in Baghdad. Moreover, it established 1@ewaurification plants, and air lifted

some lIragi patients to Saudi hospitals to recepeeislist treatment.
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In 2006, the Kingdom provided $500 million as argréor reconstruction of Lebanon as
well as a deposit of $1 billion.

In the Donors Conference convened in London on324&11427H, the Kingdom pledged
$1 billion for Yemen, through the Saudi Fund forvBlpment, in addition to financial
assistance for removal of landmines in Aden govexteo

Moreover, the Kingdom donated $500 million for tiéorld Food Program in 2008,
following the urgent call by the program for hetpliridge the critical gap of funds needed
to finance relevant projects, in the aftermathtbé sharp rise in the prices of food and
fuel. It is noteworthy that the Kingdom provides0@0tons of dates annually to the WFP
for distribution to the needy countries.

ECONOMIC AND SOCIAL DEVELOPMENT AID

This section reviews bilateral and multilateral mmmic and social aid provided by the
Kingdom in 2008 and total aid over the 1975-2008iopge along with the sectoral
distribution of aid.

&  Bilateral Aid: In 2008, 16 bilateral loan agreements were condutigough the
Saudi Fund for Development, with 15 developing ¢oas (7 in Africa and 8 in Asia),
with a total value of SR1168.13 million, to contrib to financing 16 development
projects. The social infrastructure sector receithexllargest share of both total amounts
and number of projects. The Fund financed 9 prsjegt in the health sector, 5 in the
education sector, and one in water sector, witlotal tvalue of SR483.75 million, or
41.41% of the Fund's total financing in 2008. ThdF also continued to give attention to
the transport and communication sectors. It findrn@grojects in the road sector, with a
value of SR 208.13 million, or 17.82% of the Funiit&ncing for 2008.

Furthermore, the Fund financed 2 projects in therggnsector, with a total value of SR
375 million, or 32.1% of the Fund's total financifagy 2008. The other sectors received
about SR 101.25 million, or 8.67% of the Fund'altdinancing for 2008, as shown in
Table (8.2).
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Table (8.2): Sectoral Distribution of the Fund's Lans

2008
Sector No. of Projects Amogr_lt % of Total Loans
(SR. million)

A. Transport & Communicatic
— Road: v YA VV.AY
B. Energ) Y FVo.. . Y.

C. Social Structure

— Education e YoA Ve YY. Ve
— Health Y YY) e DA
-  Water \ LE Avo
D. Other sectol Y Y .Y).Yo ALY
Total V1 YITANY R

Source: Saudi Fund for Development, 2008 report.

&  Multilateral Aid over 1975-2008The Kingdom participated in financing 15
major projects in different countries, (see TabR.8

& Total Aid Over 1975-2008saudi Arabia is one of the largest donor of
development aid to developing countries in termsabd of aid to GDP.

The number of soft loan agreements concluded byStnali Fund for Development in
1975 and up to the end of 2008 was 444 agreementsrfding 430 development projects
and development programs, with a value of SR 2®#@n. 73 developing countries
benefited from this aid.

&  Sectoral Distribution of Aid: Saudi foreign aid targeted large investment
projects with a long cost-recovery horizon, whiébr, that reason, are not attractive to
investors. The transport and communications seeteived the highest share at 32.36%,
followed by the social infrastructure sector at123%4, the energy sector at 18.59%, the
agricultural sector at 17.17%, the industry andingrsector at 6.01%, and other sectors at
2.73%.

Table (8.4) shows the sectoral and geographicaiilalision of Saudi foreign aid in the
form of soft loans by the Saudi Fund for Developtnen
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Table (8.3): Loan Agreements Signed in 2008 (joirfinance of some projects)

(SR. Million)

Country

Project Title

Total
Cost

Fund's
Contribution

Other Financing Partners and Amount of Finance

Guinea

Kom ba - Boummehoun Road

161.59

58.13

OPEC Fund for International Development, US$ 8.7lian
Kuwait Fund for Arab Economic Development, US$ 5.00
million

Sudan

Merowe Dam
(additional loan)

7732.50

225.00

Kuwait Fund for Arab Economic Development, US$ $9.0
million
Arab Fund for Economic and Social Development, 2$6.50
million

Mauritania

Nouakchott water supply
from the Senegal River
(additional loan)

1691.00

94.00

Islamic Development Bank, US$ 16.75 million

Arab Fund for Economic and Social Development, 2$%$.11
million

OPEC Fund for International Development, US$ 14r8ilon
Kuwait Fund for Arab Economic Development, US$ 68.1

million

African Development Bank, US$ 33.66 million

Benin

Coast protection at Cotonou

224.00

45.00

Arab Bank for Economic Development in Africa, US$0D million
Kuwait Fund for Arab Economic Development, US$0Q0nillion
Islamic Development Bank, US$ 20.20 million

OPEC Fund for International Development, US$ 8.@l0an

Sierra Leone

The Kenema - Pendembu Ro

227.40

37.50

OPEC Fund for International Development, US$ 12vBilon
Kuwait Fund for Arab Economic Development, US$ 00nfillion
Islamic Development Bank, US$ 10.50 million

Arab Bank for Economic Development in Africa, U3%A0 million

Cote d' Ivoire

Technical & Vocational
Education Buildings

93.75

37.50

Arab Bank for Economic Development in Africa, US8®
million
Islamic Development Bank, US$ 7.20 million
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Country Project Title TCO;:: CorITtL:irl;?J:on Other Financing Partners and Amount of Finance
Ghana Rehabilitation and expansion 126.00 45.00 | Arab Bank for Economic Development in Africa: JS$GBmillion
Bolgatanga Hospital
Lebanon Construction of Colleges 487.50 56.25
Buildings of the Lebanese
Univ. at Tripoli Campus
Sri Lanka - Development of Health 120.00 11.00
Facilities in Colombo
(additional loan) 157.50 75.00
- Epilepsy Hospital and Health
Care Centers
Maldives Program of repairs of damages 135.00 56.25
resulted from Tsunami
Pakistan Golen-Gol Hydropower 500.00 150.00 | OPEC Fund for International Development, US$ 30rGilon
Kuwait Fund for Arab Economic Development, US$ 87.0
million
Tajikistan Construction and Equipment fc 101.25 €0 v
Schools
Afghanistan | Armalik — Sabzak — Qalaina 262.50 VYY. o
Road
Uzbekistan | Construction and equipping 225.00 60.00 | OPEC Fund for International Development, US$ 5.00an
Secondary Schools
China Construction of Buildings fo 249.45 T e
Vocational Education College
at Yunnan Province
Total 12494.44 1168.13

Source: Saudi Fund for Development, Annual Re20@3.
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Table (8.4): Sectoral Distribution of the
Cumulative Loans by the Saudi Fund for Development

(SR. Million)*
Africa Asia Other Regions Total
S Nu.mber of Nu.mber of Nu.mber of Nu.mber of %
Projects and | Amount Projects and | Amount Projects and | Amount | Projects and | Amount of Total
Programs Programs Programs Programs
1. Transport ant
Communications
a) Transpol
e Roads o1 YIYEAY AR AEARAAN \ YV e ¢ oot¢ 09 Y4.Y1
e Railroads 1 o0¢Y Y A Y448 TA = = 14 YIYo AN o1
e Sea Ports e vey el A ARV \ ARRNR 19 1544.23 CAR
e Airports 4 ARA S ARANCA - - 14 354.11 \.YY¥
b) Communicatior v VYAV Y YVE v - - 5 252.7: < AY
2. Agriculture o1 YYYV.AT Yy YIYAT - Y.ve 78 4960.2° VY
3. Energ) )¢ YUYA YA Y4 FAYY .. ) Y1), £t ARY YA 04
4. Social infrastructur
a)V\_/atgran( Vo YV YA O V¢ Ya. ay Y AR-D
Sanitation ’ ’ ’ 31 YAAA WY 1,07
b) Educatio Yy YeAE T Yo YYAQ YY - Yoooo ¢A Y4y AY AY
c) Healtt VY °y¢ v VY 4.4 90 - \V.o. Yo YEEY V) £.94
d) Housing anc
Urban ‘1 Yiée vy Y AA Y)Y - -
Development 19 862.62 v.49
5. Industry and Mining Al VeAA YA e YA WY - - 18 1736.4! 1)
6. Other Sector ' 1 YTIA Y . ¢ YVY. Yo ) ¢A Yo AR Yae Yo Y.VY
Total Yéd YEuTENY \Veo VEEYY Y 1 £Y..01 £Y. YAARR EA 10C

* One US$ = 3.75 SR.

Source: Saudi Fund for Development, 2008 Report.
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Box (8.1): International Cooperation and DevelopmenObijectives of the Eighth
Development Plan

e Contribute to international social, economic andligiational development.

e Support cooperation and integration, both regignahd globally, in the
interest of socioeconomic development and the reaarice of international
security and peace.

e Provide aid and assistance to the needy all overwbrld, within available
resources and in the context of the values and hitane@n heritage of th
Kingdom.

D
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