
In many developing countries, remittances
provide more financial resources than aid and
foreign investment combined. By innovating
approaches for consumers to multiply their
impact, we will be able to foster economic

opportunity and expand education resources 
in the developing world.

Hikmet Ersek
President and CEO

Western Union
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Overseas Filipinos
Remittances for
Development (OFs-ReD):
Building a Future Back Home

A  p u b l i c  p r i v a t e  p a r t n e r s h i p  t o 
h a r n e s s  t h e  p o w e r  o f  o v e r s e a s 
r e m i t t a n c e s  f o r  d e v e l o p m e n t

Th e  M i s s e d  O p p o r t u n i t y
Ever y  year,  c lose  to  1  mi l l ion Fi l ip inos  leave the countr y  to 
work  abroad or  migrate.  I n  2009,  there  were  an est imated 
10 mi l l ion Fi l ip inos  l iv ing overseas  in  near ly  200 countr ies, 
or  over  10% of  the countr y ’s  tota l  populat ion.  I n  2010,  the 
money they sent  back  to  the Phi l ippines  as  remittances 
tota l led US$19.76 bi l l ion,  account ing for  an est imated 
14% of  GDP and represent ing an impor tant  source  of 
investment  in  the countr y  according to  Bangko S entra l  ng 
Pi l ip inas.  Based on data  f rom the Wor ld  Bank ,  in  2010,  only 
three countr ies  –  China ,  I ndia ,  and M exico –  have a  h igher 
tota l  va lue of  remittances. 

Remittances  have the potent ia l  to  p lay  a  large and posi t ive 
ro le  in  nat ional  development ,  ser v ing as  fundamental 

Pu b l i c  Pr i v a t e  Pa r t n e r s h i p s

investments  that  can produce a  mult ip l ier  ef fec t  to  dr ive 
greater  and more inc lus ive  local  growth.  By  reaching an 
est imated 20% of  tota l  households,  some of  which would 
other wise  not  have access  to  capita l ,  remittances  a l low 
for  increased consumption,  investment ,  and l ive l ihood 
oppor tunit ies  and opt ions.  To  date,  however,  the  long-
term socio - economic  impac t  of  remittances  has  been 
dispropor t ional ly  smal l . 

As  a  recent  As ian Development  Bank study shows, 
remittances  in  the Phi l ippines  have not  contr ibuted to 
growth in  demand for  domest ic  produc ts,  or  s tat ist ica l ly 
s igni f icant  increases  in  spending on long-term investments 
l ike  educat ion and health  care.  Whi le  remittances  can help 
reduce pover t y  reduc t ion,  the  study f inds  no evidence 
that  they have helped rebalance growth.

I ndeed,  there  are  indicat ions  that  remittances  can,  in  some 
cases,  have the exac t  opposite  ef fec t .   G overnor  I mee 
M arcos,  G overnor  of  I locos  Nor te  –  the province with  the 
highest  percentage of  O verseas  Fi l ip inos  in  the nat ion – 
warns  of  “remittance addic t ion” and “consumer i t is” where 
people  become re l iant  on remittances  and use  them to 
make super f luous  purchases  or  to  l ive  beyond their  means.

The quest ion is  then,  what  would be required for  the 
countr y  to  tap into  the huge potent ia l  of  overseas 
remittances  for  creat ing jobs,  improving l ive l ihoods, 
promoting entrepreneurship,  and developing local 
communit ies?

Ta rg e t i n g  t h e  Po te nt i a l  o f  R e m i t t a n ce s
A 2008 white  paper  prepared by  the Economist  I nte l l igence 
Unit  (E IU)  for  Western Union,  the  global  leader  in  money 
t ransfer  ser v ices,  found that  migrant  worker  associat ions 
overseas  have a  des i re  to  see  their  remittances  suppor t 
communit y  development  but  lack  the capacit y  and 
resources  to  ident i fy,  invest  in ,  and monitor  projec ts .  The 
study a lso  found that  rec ipient  communit ies  face  s imi lar 
chal lenges  in  thei r  capacit y  and abi l i t y  to  absorb and use 
large amounts  of  money for  development  projec ts .

I n  2008,  the  Western Union Foundat ion and the United 
Nat ions  Development  Programme (UNDP)  star ted 
discuss ions  bui ld ing on a  previous  col laborat ion for  a 

Regional  Consultation on 
Migration,  Remittances, 
and the Mil lennium 
Development Goals 
(MDGs.)  The result  was 
an agreement between 
the t wo organizat ions  to 
develop new tools  and 
resources  for  ef fec t ively 
tapping into  overseas 

remittances,  whi le 
engaging and enabl ing a  broader  group of  s takeholders  to 
suppor t  and promote local  development ,  reduce pover t y, 
and achieve the MDGs.

I n  2011,  UNDP and the Wester n Union Foundat ion,  together 
with  the Nat ional  Economic  D evelopment  Author i t y  (NEDA) , 
the  Commiss ion on Fi l ip inos  O verseas  (CFOs)  and the 
local  gover nments  of  I locos  Nor te  province and Taguig 
Ci t y,  launched the O verseas  Fi l ip inos  R emittances  for 
D evelopment  (OFs-R eD)  projec t .  With  an in i t ia l  budget  of 
US$ 250,000,  whol ly  funded by Wester n Union Foundat ion, 
OFs-R eD a ims to  develop a  repl icable  model  and the 
requis i te  pol ic y  and planning instruments  required for 
overseas  communit ies  to  invest  in  development  in  thei r 
or iginal  home communit ies ,  through on-the ground pi lot 
projec ts .

Th e  Pa r t n e r s
Across  borders  and oceans,  Wester n Union,  as  one of  the 
wor lds’ most  recognized f inancia l  ser v ices  and payments 
brands,  provides  a  tangible  l ink  bet ween wor kers  l iv ing 
abroad and the communit ies  where  they come f rom.  One 
area  of  focus  for  Wester n Union’s  phi lanthropic  ar m,  the 
Wester n Union Foundat ion,  i s  the  long-ter m wel fare  of 
remittance customers  and their  fami l ies .

…the Philippines is sitting on a huge capital
potential for development that till today 

remains fully untapped.

Renaud Meyer
UNDP Country Director

Project video: www.undp.org.ph/OFs-RED
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UNDP has  been an ac t ive  par tner  of  the  G overnment  of 
the  Phi l ippines  for  many years ,  work ing to  reduce pover t y 
and achieve the M i l lennium Development  G oals  (MDGs)  by 
2015.  UNDP has  wor ked ex tensively  at  promoting pol ic ies 
and innovat ive  approaches  a imed at  enabl ing government 
leaders  and communit ies  to  pursue more inc lus ive  growth 
and human development .

The par tnership  among the Western Union Foundat ion, 
UNDP and local  gover nments  br ings  together  a  set  of  ac tors 
with  unique resources,  ref lec t ing the synergist ic  potent ia l 
of  publ ic -pr ivate  par tnerships.  The OFs-ReD projec t  wi l l 
marr y  UNDP ’s  exper ience in  craf t ing re levant  nat ional 
and local  pol ic ies  with  Western Union’s  understanding of 
migrant  wor kers’ needs  and the company ’s  reach,  sca le, 
and access  in  over  200 countr ies.
Combined with  UNDP ’s  unique convening power,  OFs-ReD 
wi l l  expand the group of  s takeholders  involved,  br inging 
together  not  only  t radit ional  decis ion makers,  the 
c iv i l  soc iet y,  and academe,  but  a lso  O verseas  Fi l ip inos, 
remittance rec ipients,  and local  entrepreneurs,  for  the 
common goal  of  creat ing a  better  shared future.

Th e  Pro j e c t
OFs-ReD is  a  t wo -year  projec t  that  seeks  to  ident i fy  ef fec t ive 
mechanisms to  harness  remittances  for  local  development , 
job creat ion and entrepreneurship.  I t  wi l l  a lso  ident i fy  the 
pol ic ies  necessar y  for  these  mechanisms to  be successful 
and susta inable.
 
The projec t  wi l l  have t wo major  outputs :  one,  to  develop 
mechanisms to  engage the Diaspora  (O verseas  Fi l ip inos 
and their  home communit ies)  to  become involved in  local 
development  and ser v ices  del iver y ;  and t wo,  to  encourage 
the creat ion of  a  pol ic y  environment  that  enables  and 
encourages  the ut i l izat ion of  remittances  for  local 
economic  development .  A  key  ac t iv i t y  wi l l  be  des igning 
and developing pi lot  projec ts  with  Diaspora  associat ions 
to  suppor t  the  creat ion of  local  industr ies  and jobs,  whi le 
enhancing access  to  markets . 

Taken together,  these  ac t iv i t ies  a im to  provide posi t ive  proof 
that ,  with  the r ight  pol ic ies  in  p lace,  communit y  suppor t 

for  investments,  and proper  capacit y  for  entrepreneurship, 
remittances  can indeed play  a  ro le  in  pover t y  reduc t ion 
and local  development .
 
The publ ic -pr ivate  par tnership  that  under pins  the wor k 
of  OFs-R eD is  a l ready proof  of  the  power  that  engaging 
non-tradit ional  ac tors  in  development  and leveraging 
their  unique capacit ies  can y ie ld.  OFs-R eD expands the 
development  paradigm by not  only  attempting to  har ness 
the potent ia l  of  remittances,  but  by  recogniz ing that 
ever y  member  of  our  communit ies  –  publ ic ,  pr ivate,  and 
indiv idual  –  can and should contr ibute  to  the eradicat ion 
of  pover t y  and the achievement  of  the  MDGs.

United Nations Development Programme
30th Floor Yuchengco Tower, RCBC Plaza 
6819 Ayala Ave., Makati City 1226 Philippines
Tel: (632) 901.0100     Fax: (632) 901.0200, (632) 889.7177     Email: registry.ph@undp.org

United Nations Development Programme
Since 1966, the United Nations Development 
Programme (UNDP) has been partnering with people 
at all levels of society to help build nations that can 
withstand crisis and drive and sustain the kind of 
growth that improves the quality of life for everyone. 
On the ground in 177 countries and territories, we offer 
global perspective and local insight to help empower 
lives and build resilient nations. For more information, 
visit www.undp.org or www.undp.org.ph.

Western Union Foundation
As a business, Western Union creates economic 
opportunity, a priority that is echoed in its 
community commitment. Through Western 

Union’s Our World, Our Family® program, the company and foundation 
work together to make a difference - by giving, connecting with new audiences, 
and speaking out on issues that matter to the company’s consumers and 
the foundation’s beneficiaries. Since the Our World, Our Family program 
launched in September 2007 with $50 million commitment, it has touched 
more than 1.85 million lives. Since its inception, the Western Union 
Foundation has awarded more than $73.8 million in grants to more than 2010 
nongovernmental Organizations (NGOs) in 104 countries and territories. To 
learn more, visit foundation.westernunion.com.

I am delighted to have been chosen to be
part of this project. I hope this encourages
my constituents to go beyond educational

plans, Barbie doll houses and three-times-a-
day visits to malls.

Maria Imelda “Imee” Marcos
Governor,  Ilocos  Norte
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To contribute to this initiative, or to find out more about the work of 
UNDP in the Philippines, please visit our website at www.undp.org.
ph, or contact Ms. Corazon Urquico, Team Leader for Poverty and 
Achieving the MDGs at (+632) 901.0229 or send her an e-mail at 

corazon.urquico@undp.org
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