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WHEREAS the Govermmsnt of the Foderation of Halaya (herein £8%e%ded to
as the ®Federation Government®) has requ@stéd asglstance from the United Nations
Special Fund (herein referred to as the "Special Fund") in aceordance with reso- "
lution 1240 (XIII) of the General Assembly of the United Nations;

WHEREAS the Special Fund is brepared to provide the Federationbﬁovernment
with such essistance for the purpose of promoting eocial Progress and better _
standards of life and advancing the economic, soclal and technical developménf‘éf
the Federation of Malayas | ) . | "

" THEREFORE the Federation Government and the Special Find have ontered -

into *.  Agreement in a spirit of friendly ed-opérdtiom; _ ’ .

Artiele I

. Asgistince $o be provided by the Speciel Fund
T 1. This Agreement embodise: the conditions under which the Special Pund shall
provide the Federation Government with‘aasistance and also lays down the baéic
conditlons under which Projects will be exscuted,
20 A Plen of Operation for each project shall be agreed to in writing by the Federatio
Government, the Special Fund and the Exscuting Agency, The terms of this Agree- =
ment shall apply to each Plan of Opération.
3. The Special Fund undertakes to make available such sums as may be aspecified
in each Plan of Operation for the execution of projects described therein, in
accordance with the relevant and dpplicable resolutions and decisions of the
r
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propriate United Nat:mns OrPgAans, i paz‘t,‘{cuiéf resolution 1240 (XITI) of the
Gane:al Assembly, mzcl subject o the av;.llab.,li‘oy of funds,
L, . Complisnce by the Federatlen Government with any prior obligations specified
in each Plan of Operatioﬁ as necoggary for the emcu:tion of a project shall be 8
concfﬂ;-ﬁion of pengomnce by the Special Fund and by the Executing Agency of the.i\r"
responsibilities under this Agreement, In case @mcut.ion of a project is eosémafﬁcéd
before compliance by the Federation Govermment with any rel&ted prior abligations ’
such exscution may be temineted or suspsnded at the dlscretion of the Speei&l Fund

Article I
Execution of Project

i, The Parties hereby agree that each project shall be executed or administered ~
on behalf of the Specisl Fund by an Executing Agency, to which the sums referrod

16 in Article I sbove shall be disbursged by agreement between the Sp@eml Fund a.mi
puch Bxsouting Age‘ncy.

‘-a' .

2, The Federation Covermment agmea thet an Executing Agency, in carrying out ’
a project, ehall h&vetbe status, -ls-8-vis the Special Fund, of an indepeﬁdmt
contractor, Accordinglys t.he Sp@eial Fund aha.ll not be l.iable for tbe acts ‘or_‘l,.
omissions of the Exscuting Agency or of p@r.ona performing servicea on its behalf@
The Executing Agency shall not be liable for the acts or mimions of the Special
Fund or of persons performing services on behalf of the Special Fund,

3, Any agreement betwean the Federation Government and an Executing Agency con-

‘eerning the execution of a Special Fund project lhall be subject to the provisiom

of this Agreement and shall require the prior concurrence of the.}ianagﬂmg Direc_igor,,
L, - Any equipment, materials, supplies and other property belonging to the
Specisl Fund or an Executing Agency which may be utilized or prévided by either

or both in the execution of = project shall remain their property unless and until
guch time as title thereto may be transferred to the Federation Government on terms

and conditions as may be agreed upon betwesen the Fedsration Government and the
Special Fund or the Executing Agsncy concerned,
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Artiele JIX

Information concerning Project

Lo *The Federation Government gshall furnieh the Special Fund with such relevant
documenbs, accounts, r@cords, statements and other information &8s the Special Fund
may réquest concerning the executlon of any project or its continued feasibility

( “~nd soundness, or concerning the compliance by the Federation Governm@nt with any
\of its responsibilities under this Agreement ,

2, The Special Fund undertakes that the Federation Governmgnt will be kept
currently informed of the progress of operations on projects executed under this

Agreement, Either Party shell have the right, at any time, to observe the progress -

of any operations carried out under this Agreemente
3. The Federation Governmment shall, subseqneut to the completion of a projact

make avdilable to the Speclal Fund at its request information @# to benefits derived
from and activities undertaken to further the purpoa@ of that projeet and will
permit observation by the Special Fund for thim Purpose.

b, The Federation Government will al@o nmka &vailable to the Executing Agency L

gll information concérning a project necessary or appropriate to the execution of

that project, and ‘all information neceaaary or appropriete to an evaluation, after

"its completion, of the benefits derived from and activities undertaken to further
. the purpose of that project, -

5° The Parties shall consult each other reg&rding ‘the publication as appropriate
of any information relating to any project or to benefits derived therefrom,

MﬁdeN

Participation and contribution of Federﬁtion Government in executiong@fﬁﬁpoject

1, The Federation Govermment shall participate snd co-operate in the execution of
the projects covered by this Agreement, It shall, in particular, perform &1l the
acts required of it in each Plan of Operation, imcluding the provision of materials,
equipment , supplies, labour and professiona; service available within the country,
2, If 8o provided in._the Plan of Operation, the Federation Government shall pay,
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OF Brrange o havs paidg e~ the Spacﬁal Fund the sums required, to the extent
spacified in vhe Plan of Ope?acLomg for the provision of labour, materiale,
aquipment and supplies available within the country,

3, Monaya paid to the Special Fund in accordance with the preceding paragraph
shall be paid to an account designated for thls purpose by the Secretartheneral
of -the United Nations and shall be administered in accordance with the applicable
financial regulations of the Special Fund, <

Lo Any moneys remsining to the credit of the account designated in the preceding
paragrsph at the time of the completion of the project in accordance with the

Plan of Operation shall be repald to the Federation Government after provision has

been made for any unliquidat@d obligations bn existence at the time of the complem
tion of the - project

5. The Federation Govermaent shall as appropriate display suitable signe at

each project identifying such project as one assisted by the Special Fund and thc
Executing Agency, ‘ )

$

Articled . .. , o

Local facilities to be provided by the Pederation Government to the -
Special Fund and the Ekecuting Agency

1, In addition to the payment referrcd to in Article IV, paragraph 2, abova, the
Federation Government shell assist the Spscial Fund and the Executing Agency in '
any project by paying or arranging to pay for the following local facilities requircdr
to fulfil the programme of work specified in the Plan of Opsrations:
(a) The local living costs of experte and other personnel: ‘égsigned by the
Special Fund or the Executing Agency to the country under this Agreement ,
as shall be specified in the Plan of Operationg .
(b) Local sdministrative and clerical.acrvicec, including the necessary
local secretarial help, interpreter-translators, and related asgistance;
(c) Transportation o personnel, supplies and equipment within the countrys
(d) Postage and telecomminications for official purposes;

(e) Any sums which the Federation Government is required to pay under Article
VIII, paragraph 5 below,
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2, Hensys paid under tn@ nyVileAﬁ of this article shall be paid to the Special
Fund and shall bs adminimtersd in. accordance with. Artﬁcle IV, paragraphs 3 and L,

'3o Any of the local services and facilities referred to in paragraph 1 above

in regpect of which payment is not mads by the Federation Government to the
Special Fund shall be furnished in kind by the Federation Government to the

" extent specified in the Plan of Operation,

‘
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4, The Federation Government also undertakes to furnish imr kind the followe
ing local. services and facilitiesg

(a) The necessary office gpace and other premises;

(b) Appropriate medical facilities and services for international personnsl

engaged in the p@ojecto
5. The Federation Govermment undertskes to provide such assistance as it may
Be in a position to provide for the purpose of finding suitable hbusing accoﬁgdation,
for international persomnel assigned to the country under this Agreement

Article VI “

Relation to assistance from other sources

In the event that assistance towards the execution of a project is obtained
by either Party from other sources, the Parties shall consult each other and the
Executing Agency with a view to effective co-ordination and utilization of assigt-
ance received by the Federation Government from all sources, The obligations of
the Federation Goverrment hereunder shall not be modified by any arrangements

with other entities co-opsrating with the Federation Government in the execution
of a project,

Use of assistance
The Federation Government shall exert its best efforts to make the most
effective use of the assistance provided by the Specisl Fund and the Executing
Agency and shall use guch assistance for the purpose for which it is intended,

The Federation Government shall take such steps to this end as are specified
in the Plan of Operation,
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. Artdele VI
Facilitiesqzéfivileges:&Eﬂ.imﬁ@ni@i@s

1,  The Federation Gevernment shall’apply to the United Nations and its organs,
including the Special Fund, its property, funds and assets, and to its officials,
the provisions of the Convention on the Privileges and Immunities of the United
Nations,

2°€‘ The Federation Government shall apply to each Specislized Agency acting as
an Executing Agency, its property, funds and assets and to its officials, the
provisions of the -Convention on the Privileges and Immunities of the Spscialized
Agencles including any Annex to the Convention gpplicable to sueh Specilalized
Ageney, In case the International Atomic Energy Agency acts as an Executing -
Agency, the Federatlon Government shall apply to its proparty, funds and assats
and to its offiecials, the Agreement on the Frivileges and Imminites of the Intermational -
Atomic Energy Agency or, in the absence of such Agreement, the Convention on the

Privileges and Immunities of the United Nations,

3. In appropriate cases where required by the nature of the project, the Federa-
tion Government and the Spseial Fund may agree that imminities similar to those
specified in the Convention on the Privileges and Immunities of the United Nations
and the Convention on the Privileges and Immunities of ths Speclalized Agencies
shall be granted by the Federatlon Government to a firm or organization, and to

the Personnel of any firm or organization, which may be retained by either the

Spsciel Fund or an Executing Agency to execate or to assist in the execution of a o

project, Such immunities shall be specifisd in the Plan of Operation relating
to the project concerned,

by, The Federation Government shall take &ny measures whnich may be necessary teo
exempt the Special Fund and any Executing Agency and their officials and other
persons performing services ontheir behalf from regulations or other legal provisions
which may interfere with operations under this Agreement, and shall grant them

such other facilities as may be necessary gqgr the speody and efficient execution of
?rojects, It shall, in particuler, grant them the followlng rights and facilities:

- (2) the prompt issusnce without cost of necessary visas, licences or
permits;
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(b) access to the site of work and all neeessary wights of way:
() free movement, whether “#ithin or to or from the count 1y, to the extent
necessary for proper execution of the project;
-(d) the most favourable legal rate of exchanges
(e) any permits necessary for the importation ef equipment, materials and
'sﬁpplies in connexion with this Agreement and for their subsequent exportationg
-a.nd '
(£) any permits necessary for importation of property belonging to and
1 intended for the personal use or consumption of officials of the Special Fund
or of an Exscuting Agency, or other persons performing services on their
behalf, and for the subsequent exportation of such property,
5. In cases where a Plan of Operation so provides the Federation Government shall
either exempt from or bear the cost of any taxes, duties, fees or levies which may be
imposed on any firm or organization which may be retained by an Executing Agency or
by the Special Fund and the personnel of any firm or organization in respsct ofs
(a) the salaries or wages earned by such personnel in the execution of the
projects ;
(b) any equipment, materials and supplies brought into the country in con-
nexion with this Agreement or which, after having besen brought into the- country,
may be subsequently withdrawn therefrom; and
(¢) any property brought by the firm or organization or its persdnnel for
their personal use or consumption or which, after having been brought into
the country, may subsequently be withdrawn therefrom upon &eparture of such
personnel,
6, The Federation Goverrment shall be responsible for dealing with any claims
which may be brought by third parties against the Specisl Fund or an Executing Agency,
against the persomnel of either, or against other persons performing services on
behalf of either under this Agreement, and shall hold the Special Fund, the Executing
Agency concerned and tﬁe above-mentioned persons harmless in case of any claims or
liabilities resulting from operations under this Agreement, except where it is agreed
by the Parties hefeto and the Executing Agency that such claims or liabilities arise
from the gross negligence or wilful misconduct of such persons,

»
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. Aprtiecle IX
Settlement of digpuiecs

Any dispute between the Special Fund and the Federation Government ariging
out of or relating to this Agreement which cannot be settled by negotiation o;
Sther agfeed mode of settlement shall be submitted to arbitration at the request
%f either Party, Each Party shall appoint one arbitrator, and the two arbitrators
so appointed shall appoint the third, who shall be the chairman, If within
thirty days of the request for arbitration either Perty has not appointed an
arbitrator or if within fifteen days of the appointment of two arbitrators the
third arbitrator has not been appointed, either Party may request the President

of the Internatibnal Court of Justice to appoint an arbitrator, The procéﬁurei

‘of the arbitration shall be fixed by the arbitrators, and the expenses of the

arbitration shall be borne by the Parties as agresd by the arbitrators. The
arbitral award shall contsin a statement of the reasons on which it is based

snd shall be accepted by the Partles as the final adjudication of the dispute,
Article X ‘

General Provisions : -

1. This Agreement shall enter into force upon signature, and shall continue
in force until terminated under paragraph 3 below, ‘

2, This Agresment may be modified by written agreement between the Parties
hereto, Any relevant mstter for which no provision is made in this Agreement .
shall be settled by the Parties in keeping with the relevant resolutions and
decisions of the appropriate organs of the United Nations, Each Party shall
give full and sympathetic consideration to any proposal advanced by the other
Party under this paragraph,

3, This Agreement may be terminated by elther Party by written notice to

the other and shsll terminate sixty days after receipt of such notice,

L, The obligations assumed by the Parties under Articles III, IV and VII
shall survive the expiration or termination of this Agreement, The obligations
assumed by the Federation Government under Article VIII hereof shall survive the



sxpiration or termination of thils Agreegent to the extent necessary to permit
orderly withdrawal of personnel, funds and property of the Special Fund and
-§f any Executing Agency, or of any firm or organization retained by either of

them to assist in the execution of a project,

IN WITNESS WHEREOF the undersigned, duly appointed representatives of
the Special Fund and of the Federation Government, respectively, have on

behalf of the Parties signed the present Agreement at KUALA IUMFUR this 25th

day of July 196l.

For the Special Fund:

/s/ H.L. Spence, Jr,

H,L. Spence, Jr,,

Regional Representative,

“nited Nations Technical Assistance
Board on behalf of

Managing Director

Special Fund

Ta

For the Govemnmert of Federation of
Malaya

/8/ Abdul Aziz
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Dato' Abdul Aziz bin Haji Abdul Majid,
FMN, DPMK, PJK,

Permanent Secretary

Prime Minister's Department




