. : AGREEMENT
- BETHEEN THE
GOVERNMENT OF PaikLSTAN
- - AND THE :
UNITsl NaTIONS sPiCIAL FUND
CONCERNING AS51STANCE FROM THis SPECLAL AUNL

ek

WHEREAS the Govemment of FPakistan has regquested assistance: .
from the United Nzt ions Specisl Fund in accordance with resolutioni
1240(XIII) of the General hssembly of the United Faticns;

WHEREAS the Specisl Fund is prepared tg,proﬁide the Govern-
ment with such assistance for the purpose of promoting. social-
progress and hetter standards of iife and advancing the econemie,
socisl and technical development of Pakistan;

NOW THEREFORE the Government and the &Special Fund have

entered into this Agrecment in a spirit of friendly co-operation.

Article I

Assistance to be provided by the Specinl Pund

1. Inls Agrcement embodies the conditions under which the

Specisl Fund shell provide the Government with assistance and
also lays down the basic comditions under whﬂh.prgjects will be ,
ekecutéd. !
2, A Plan of Operation for each project shsll be agreed to i
in writing by the Government, the Specisl Fund and the Executing |
Agency. T:oe terms of this Agreement shall apoly to each Plzn of
" dperation.
3. ‘ The Specisl Fund undertakes to make available such sums as
may be specified in each Plan of Operation for the eXecution of
projects described therein, in accordance with the relevant and
applicable resolutions and decisions of the appropriate United
Nzt ions organs, in particular resoluticn 1240 (%ILL) of the General
" hssembly, and subject to the availability of funds. {
4. Canpliance by the Government with sny prior obligat iens
specified in each Plan of Operétion as necessary for the execution
of a project shall be a condition of performance by the Special
Fund snd by the Execut Inp Agency of their responsibilities under
this Agreement. -In cese execution of a project is commenced before
compliance by the Government with any related pricr obligations,
such execution may be terminated or suspended at the discretlon

of the Specigl Fund.
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Zzecution of Project
1. The Parties hereby agree that each project shall be executed
Or administered on behalf of the Specisl Fund by an Execut ing 4gency,
to which the sums referred to in article I above shall be disbursed
by agreement between the Speclal Fund snd such sxecuting Lgency.
2. The Government sgrees that an Exgcuting Agency, in éarrying
out a project, shall have the status, vis-a-vis the Special:Eubd,
of an independent contractor. Accordingly, the Special Funs shall
not ve lisble for the acts or .omissions of the wXecut ing Agen}y or
of persons performing services on its Séhélf. The dxecuting agency
shall not be liable for the acts or omissions of the Special Fund
or of persons performing services on behalf of the Specidl fund.
3. Ay agreement betwsen the Government and an Lxecut ing Agency
concerning the execution of a Special Fund project shall be sub ject
to the provisions of this Agreement wund shall reguire the prior
concurrence of the Managing Lirector,
4. Any equipment, materials, supplies and other property
belonging to the Specisl Fund or an Executing igency which may be
utilized or provided by either or both in the erecuticn of a project
shall remein their property unless and until such time as title
thereto may be transferred to the Govermment on terms and cond itions
muﬁually zpreed upon between the Goverrment and the Special Fund or

the Lrxecuting Lgency concerned.

Informaticn consrnine Broject

-l The Government shall furnish the Special Fund with such

relevant documents, accounts, records, statements and other inform-
ation as the Special Fund may request concerning the execution of any
project or its continued feasibility and soundness, or concerning the
compliance by the Government with any of its responsibilities under
this Agreement.

2, The Special Fund undertakes that the Government will be kept
currently informed of the progress of operations on projects exegcuted
under this hAgreement. Zither psrty shzll have the right, st sny time,
to observe the progress of any operztions carried out unier thnis
Agreement .

3. The Government snall, subzequent to the ccmplgtion of a project,

bake available to the Hpeecial Fund st its request Informatlon s to




benef its derived from and activities undertaken to further the purpose
of that project, =mnd will permit observation by the Special Fund for
this purpose.

4. The Goverrment will also muke available to the iLxecut ing ungency

all information concerning a project necessary or appropriate to the .
. - P !
execution of that project, and all information necessary or apprOpria{te . :

to an evaluation, after its completion, of the benefits desrived from®
end activities undertaken to fuprther the purpose of that pro,ject.
5. The Psrties shall consult each other regard ing the publ icat ion

_as appropriste of wny informatien relating to any projec£ or to benefits

derived therefrom.
srticle IV

Participation and contribution of Government ¢
in execution of . project

Le 'The Government shall participzte and co-operate in the execuﬁ ion
of *e projects covered by this aAgreement. It shall, in particular,
perform sll the acts required of it in each plan of Operation, including
the provision of materials, equipment, supplies, labour amd professional
gservices aveailable within the country. )

2. If so provided in the Plan of Operaticn , the Goverrment shall
pay, or arrange to have paig, }to the Special Fund the sums regquired,

to the extent specified in the Plan of Operation, for the provision of
labour, materials, equipment and supplies available within the country.
3. Mcneys paid to the Special Fund in accordance with the preceding

poretraph shell be pald to an account designated for this purpose by

the .ecretary-Gen:iral of the United Nations and shzll be administered s
in accordance with the applicable Financial regulations of the Special
Fund.

4. Any moneys remaining to the credit of the account designated in
the preceding paragrapn st the time of the cempleticn of the project in
accordance with the Plan of Operation shall be repaid to the Govermment
after provision has been made for any uniiguidated obligations in
existence at the time of the completion of the project.

5. The Governmemg- snall as appropriate display suitable signs at
each project identifying such project as one assisted by the Special

Fund and the Executing Agency.

Article V

aF

G

Local facilities to be provided b
to the Speecial fund sad the wie

1. In addition to the peiment referred to in artic™o IV, avse wanh 2



above, tne voveriment shall assist the opeclal rund ard tne rolecuting

Ageﬁqj in executing any project by paying or arranging to pay for

the following local facilities requireé to fulfil the programme of

work specified in the Plan of Operation i

{a) The local living costs of experts and other personnel

assigned by the Specisl Fund or tne BXecuting agency to
the country under thls hgreement, as shall be specified
in the Plan of Operation;

2;.
{b) Local administrative and clerical services, including the

necessary local secretariszl help, interpreter-translators,
and relsted zssistance; |
{¢) Transportation of personnel, supplies and equipment within
the country;
{d) Postage and telecommunicat lons for officiul purposes;
(e) Any sums which the Government is required to pay under
Article VIIL, paragraph 5 below.
Moneys paid under the provision of this Article shall be paid to
the Specisl Fund and shall be administered in accordanée with Article IV,
paragraphsd and 4.
3. Any of the local services and facilities referred to in paragraph 1
above in respect of which payment is not made by the Government to the
Specizl Fund shall be furnisned in kind by t he Government to the extent
specified in the Plan of Operation.
4, The Govermment alsc undertakes to furnish in kind the following
local services and facilities:
{a) The necessary of fice space and other premises;
(b) Apvropriate medical facilities and services for internat ional
personnel engaged in the project.
5. The Government undertakes to provide such assistance as it may
be in a position to provide for t he purpose of finding sultable housing
accommodation for international personnel assigned to the country under
this Agreement.
Articie Vi
Relation to assistence from other sources
In the event that assistance towards the execution of a project
is obtained by either Party from other sources, the Parties shull consult
each other and the Executing Agency with a view to effective co-ordination
and utilization of assistance received by the Government from 211 sources.
Tne obligations of the Government hereunder shall nct be mediTied by any
arrangements with other entities co-operatinz -.itu “e Goverrial in Yte

svectition of a nroject .



=IGicle vilbl

Use of Assistance

The Govermment shall exert its best efforts to make the most
effective use of the assistance provided by the Specizl Fund and the
Exacuting sgeney and shall use such assistance for the purpose for
whleh it is intended. The Government shall take such sﬁeps to this
end as are specified in the Plan of Operation. '

Article VIIL

e -

Facilities, privileres and immunities ,

1, The Government shsll apply to.the United Nations and its organs,
inclvding the Speclal Fund, its property, funds and assets, and to its
officiuls, the provisions of the Convention on the Priviieges and
Immunities of the United WNations.

2. The Government shall apply to each Speciualised Agency acting as
an dZxecuting Lgeney, its property, funds and assets and to its officials,
the provisions of the Convention on the Privileges and [umunities of the
Specialized Agencles including any Annex to the Convention applicable

to éuch Specialized Agency. In case the Internaticonal Atomic Erergy
Agency acts as on Executing Agency, the Government shall apply to iﬁs
property, funds and assets and to its officials znd e¥xnerts, the Agree-
ment on the Privileges and lmmunities of the Internationsl Atomic knergy
Agency.

3. In appropriate cases where required by the nature of the project,
the Goverrment and the Special Fund may afree that immunities similar

to those specified in the GonQention on the Privileges and Immunlties

of the United Nutlions and the Convention on the Privileges ang Immunities
of tue Specialized agencies shzll be granted by the Government to a firm

or organizaticn, and to the personnel of any Tirm or organization, wnich

may be retained by either the Snecizl fund or an Sxecuting Agency to exec:

or to assist in the execution of a project. Such immunities ghall bhe
specified in the Plan of Operation relating to the project conecerned,
4. The Government shall take any measures which may be necessary
to exempt the Special Fund and any Bxecuting Agency and thelir of ficlals
and other persons performing services on their behalf from regulat lons
or other legal provisions which may Interfere with operations under this
Agreement, and shall grant them such other facil it ies as may he necéssary
for the speedy énd eflficient execution of projects. It shall, in
particular, grant them the following rights asnd facilit ies:

(a) The prompt issuance witnout cost of necessafy visns,

licences or permits;
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(c)

()
(e)

(£

5.

Uo7 e esy TU THE S0 of Work ang oil Lecessary rigats of way;

free movement, waether within or to or from the country, to
the extent negcessary for proper execution of the project;
the most. favourable legal rate of exchange;

any permits necessary For the importat ion of equipment,
naterials and supplies in connéction With this sgreement
and for their subsequent exportation; and

any permits necessary for importation of property belongz:iﬁg
to and intended for the personal use or consumption of
officials of the Special Fund or of an Lxecut ing Agency,

or cther persons performing services on their behalf, and
for the subsequent eXportaticn of such property.

In cases where a Plan of Operation so prévides tne Govermment

shall either exempt from or bear the cost of any taxes, duties, fees

or levies which muy be imposed on sny fimm op organisetion waich may be

retained by =n Execut ing fgency or by the Specivl Fund and the personnel

any firm or ergenization in respect of:

{a) the salaries op Wages earned by such personnel in the

execution of the project:

(b) any equipment, matcrials and supplies brought into the

country in connection witn this sgreement or which, after
having becn brovght into the ecount ry, may be subseguently

withdrawn therefrom; and

{c) any property brought hy the firm or‘org,z-anisation or its

6.

personnel for their wersonyl use or consumpt lon or which,
after having been brought into the country, may subsequently
be withdrawn therefrom upon depsrture of such personnel.

The Government shull be responsible for dealing with any claims

which may be brought by third parties against the specisl fund or an

Zxecuting Agency, against the personnel of elther, or against otrer

persons performing services on behalf of elther, under this Agreement,
S,

and shall hold the Special Fund, the Executing Agency concerred and

the above-ment icned persons hammless in case of any claims or liabilities

resulting from operations under this Agreement, eXcept where it is

agreed by the Parties hereto and the Execut ing Agency, except where
it is sgreed by the Parties hereto und the Liecuting aency that such
claims or liabilities arise Cram the gross negligence or willul mis-

c}:nduct of suech persons,

W»—-

Article. . 1X

Settlement of disputes

Any dispute betwsen the Spécisl Fund and the Govermment arising

i
s - —mbt T A v nerohdasL :

TOUTT AT "or ‘relallng to this Agreement which cannct be settlad by n'-';_.,ww-a-v-*-e*-‘r,
o

or other agreed mode of settlement shall be submitted to arbitrati

on ~



" 2f the request of either Party. Esch Party shall appoint one

‘arbitrator, and the two arbitrators so appointed shsll appoint
the fhirﬁ, who shill be the chairman. If within thirty days of
the request for arbitration either party has not appointed un
srbitrator of if within fifteen days of the appo.’mtment‘ of two
arbltrators the tnird arbitrator has not been appointed,;eibher
Party may regquesgt the Presidént of the International Couit,kf
Justice te appoint an arbiftrator. The procedure of the‘arﬂitration
sthiall be fixed by the arbitrators, gnd the expenses of the
urbitration shsll be Borne by the Partiesg as. assesse¢ by the
arbitrators. The arbitral award shzll contzin a statement of
the reasons on which it is based and shall be accepted by the

Porties as the fingl ad judication of the dispute.

Artlicle X

Gerer:l Provisions

1. This agreement sholl enter into force upon signature, and
csholl continue in force until teminsted under paragrach 3 below,.
2. This sgreement may be modified by written agreement

between the Farties hereto. Any relevant mstter for waich no
provision is mede in this sgreement shall be settled by the
Parties in keeping with the relevant resclutions and decisions

of the appropriate organs of the United Watimns. Each Pzrty shall
give frll! and svmpzthetic consideration %o any proposal advanced
by the other Party under this poragroph.

3. This isgreement may be temminated by either Party by written
not ice to the other and shall temminate sixty days after receipt of
such notice,

4., The obligations assunmed by the Parties under articles ILI,
IV and VII shcll survive the expiration.or termination of this
Agreement. The obligations assumed by the Government under
Article VIII hereof shall survive the expiration or terminution

of this sgreement to the extent necessary to vermit crderly with-
drawol of personnel, funds wnd property of the Specicl fund wng of
any Executiﬁg sgency, or of oany fim or organisation retoinrd by

either of them to ussist in the execution of 5 projuct.




IN WITNESS WiHBRLOF the undersigned, duly sppointed
representatives of the Government und of the Specizl Fund, respect-
ively, have on behzlf of the Partles signed the present igreement

at Karachi this twentyfifth day of February, 1960.

»

For the Government: . For the Special Fund:

.
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S.A, Hasnie,

o fo—
ol f o
PGl G. Hoffman, ‘

Secretary, Managing Director,
Ministry of Finance, Special Fund.
(Econemic Affairs Division) '

Government of Pakistan
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