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Clarifying the terminology

* |s it always clear what we are talking about? There are different definitions in
use in Russian:

* PazBuTne yenoseka (development of a person/human)
* PasBuUTKE UenioBeyeCcKoro noteHymana (kanntana) (human capital development)
* Yenoseueckoe pas3suTre (human development)

* Most of them do not reflect the essence of "human development’ There’s a
challenge in translating messages and concepts

‘Development of people, for people and by people”

We are talking about a type of development that is aimed at
human needs and the ultimate goal of which is a person and
his/her freedoms



Key elements of the concept

* Human development — empowering people to live lives that they value or have
reason to value (capabilities)
* |In addition to economics, there are a number of equally important areas

* Determination of these areas may occur through a public comments process (Sen) or through
a normative way (Nussbaum)

* Some (not all) of these areas are measurable
» We can measure the results achieved (functionings)

 Human Development Index (HDI) is suggested as a more adequate indicator for
tracking progress than GDP

3 areas, 4 indicators
« Convenient for global comparisons and assessments, but may not reflect country specificities

* Allows you to evaluate changes in the medium term

* The concept of human development is much broader and richer than the index
that reflects it



Historical evolution of the “development”
approach

- B Keynesianism

119956%_ « (38) Growth. Planning and industrialization

. Keynesianism + Marxism + Neoclassical revival k,:::’s
i Employment, redistribution and growth. Basic needs. Addiction. The role of prices and markets in resource allocation -

. Monetarism and neoclassical economics
. FOR the market, AGAINST the state; monetarism in macroeconomic policy; new political and economic opportunities

t*”
. New theories of growth and trade, information asymmetry, alternative motivation, institutions ‘(

. Human development. The role of the state as a complement to the market; role of NGOs and communities

. “Third Way”, social market
. Human development. Environment. Globalization. Human rights




1972
Stockholm
UN Sustainable
Development
Conference

1992 2012
Rio de Janeiro Rio de Janeiro
UN Conference on UN Conference on
Environment, Earth Environment, Earth
Summit Summit

2002
Johannesburg
1992 World Summit on 2012
Agenda 21 Sustainable The Future We Want
Development

1987 1990 2011 HDR
Brundtland report Human Sustainability and
“Our Common Development Equality: A Better

Future” Report Future for All




WHAT’S THE
DIFFERENCE?

f 50

YEARS

THEN NOW

Two parallel processes  One holistic agenda

SDGs TRACK
MDGs TRACK

. . Strong emphasis on the
Strong emphasis on social : : .
. . o environmental dimension
dimension (anthropocentric view) .
(ecocentric view)
Completion of unfinished
MDG targets
Revisiting sustainable
SUSTAINABLE DEVELOPMENT development from a
TRACK comprehensive and balanced
Emphasis on ecological perspective, in all three

sustainability dimensions
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Grow strong, cohesive and transformative
economies
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Global and national Human Development
Reports

Allow you to consider different topics through the
prism of human development

Space for discussion (deliberation)
* Independent, policy-oriented reports
» Process — consultation and discussion
* Quality control with study independence

Opportunities for innovative statistics
* Local HDI Poland 2012, Kyrgyzstan 2013, Latin America

* HDI for specific population groups Europe and Central
Asia 200 ,2011p P JroUp P

« HDI and sustainability Armenia 2012, Kyrgyzstan 2016
» People’s participation (agency) in development

Database of reports for 30+ years
https.//hdr.undp.org/reports-and-publications
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Global and national Human Development
Reports

» Global reports
* Created by Human Development Report Office

« Compile data from a number of sources,
consultations with national statistics agencies

* 1990 the first report. Concept and index
e 2010. Human Development, 20 years

e 2011. Sustainable Development and Equality:
Better Future for All

e 2021/22 Uncertain Times, Uncertain Lives: Our
Future in a Changing World

« 2022 Special Report on Human Security
* Kyrgyzstan

» 2009/10 Successful youth — successful country

» 2013 Local development for human development
* 2016 Trade and human development

* 2024 Energy vulnerability

HUMAN
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Social development index (education and health)
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HDI and GDP

@) HDI is better than GDP

* Socialist and post-socialist countries
(Cuba, Viet Nam, Ukraine)

* Social-democratic with a stronF?. focus
on social sectors (Chile, Costa-Rica)

* Failed economies (Congo,
Madagascar)

X GDP is better than HDI

* Countries with rich mineral resources
(Algeria, Angola, Saudi Arabia)

 Affected by HIV/AIDS (Botswana,
South Africa)

Data from the global Human Development Report 2021/22, https://hdrundp.org/



https://hdr.undp.org/

HDI-GDP Cycle

Capabilities of managers,
workers, farmers

!

Goal A

Organisation of production,
R&D, innovation

!

Export of industrial products

Savings and investment

Human

development

Family spending on basic
needs: distribution
within family

Family income
and poverty rate

Distribution of income

Human development
improvement function

N

Share of expenses for
social and priority needs

Structure of government
income and expenditure

Goal B
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Development cycles

_|_

A Human development
Shift to human "Virtuous” cycle
development

Economic growth
— € > |
“Vicious" cycle Shift to economic
growth




The world in general
Progress 1990-2021 GDP index +0.084
e Rapprochement of

‘developed”and ‘developing”
O o countries

 "Virtuous”and“vicious” cycles
of development

* Shifting development is
possible but only in the short
term

* Long-term priority to human
development for a“virtuous”
cycle

 Conflict and crises undermine
development and trigger a

The world in general ©

Social index +0.152
O

O

O
Kyrgyzstan

GDP Index-0.018
Social index +0.097

Social development index (education and health)

o g "vicious” cycle
0© © * Lebanon, Syria, Venezuela.. .
Syria

Income index (GNI per capita) 17



Similar starting conditions, different paths
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Progress in HDI and its components:
Kyrgyzstan's neighbors in HDI ranking (1
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Progress in HDI and its components:
Kyrgyzstan's neighbors in HDI ranking(2
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Life Expected # of Mean # of Change in Average yearly
expectancy, years Qf years Qf GNI per capita HDI ranking, growth in HDI,
Rank HDI years schooling schooling 2015-2021 2010-2021, %
Oxunpaemoe CpepHee BHA Ha gywy I/I3mevHeH|/|e B Cpe,qrmm
MecTo n4pP Anurensocts yucno net uncno net HacesneHuns, PEVTIIRre | TOROBOV POCT
PUASHIA, neT obpasoBaHuA | obpasosanHua gonnapst CLUA VISP, 2015- 1 WHP, 2010-
2021 2021, %
OvyeHb BbicOKMI ypoBeHb (UYP 0.800 n Bbiwwe) 0.29
KaszaxcTtaH 56 0.811 69.4 15.8 12.3 23,943 +4 0.51
Bbicokun yposenb (U4P 0.700-0.799) r 0.68
TypkmeHucTaH 91 0.745 69.3 13.2 11.3 13,021 +2 0.43
Y36eKkucTtaH 101 0.727 70.9 12.5 11.9 7,917 +11 0.70
laraHa 108 0.714 65.7 12.5 8.6 22,465 +12 0.77
IO>xHaa Adpuika 109 0.713 62.3 13.6 11.4 12,948 -4 0.50
Amanka 110 0.709 70.5 13.4 9.2 8,834 -3 0.06
Camoa 111 0.707 72.8 12.4 11.4 5,308 -6 -0.08
JluBaH 112 0.706 75.0 11.3 8.7 9,526 -21 -0.79
faboH 112 0.706 65.8 13.0 9.4 13,367 +2 0.56
NHpoHe3uns 114 0.705 67.6 13.7 8.6 11,466 +3 0.55
BbeTHam 115 0.703 73.6 13.0 8.4 7,867 +5 0.53
CpeaHuin yposeHb (UYP 0.550-0.699) 4 0.81
OuannnuHbl 116 0.699 69.3 13.1 9.0 8,920 0 0.33
botcBaHa 117 0.693 61.1 12.3 10.3 16,198 -6 0.44
Kbiprbi3cTaH 118 0.692 70.0 13.2 11.4 4,566 0 0.38
bonuena 118 0.692 63.6 14.9 9.8 8,111 0 0.40
BeHecyana 120 0.691 70.6 12.8 11.1 4,811 -41 -0.80
Npak 121 0.686 70.4 12.1 7.9 9,977 +1 0.63
TagXMKNUCTaH 122 0.685 71.6 11.7 11.3 4,548 +3 0.68
benns 123 0.683 70.5 13.0 8.8 6,309 -14 -0.31
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Indices and indicators of human
development

* Indexes for comparison and aggregation of essentially different
quantities
* Reduced to asingle scalefrom 0 to 1
e > Minimum and ™ maximum values

* The issue of indicator selection (what are we measuring?) and data
availability (is there data)?

 There is always a contradiction between cross-country comparability
and national adequacy



# Human Development Index (HDI)

Average achievements of the country in three domains of human development

Thematic composite indices of human development
Inequality adjusted Human Development Index (IHDI)
HDI losses due to inequality in three areas

Multidimensional Poverty Index (MPI)
Intersecting deprivations that leave people behind

@ Planetary adjusted Human Development Index (PHDI)
Development taking into account the cost of emissions and material footprint

## Gender Inequality Index (Gll)
Assessing gender inequality in three dimensions: reproductive health,
empowerment and labour market

## Gender Development Index (GDI)
Gender inequality in achievement across the three main dimensions of human
development.

@) Gender Social Norms Index (GSNI)
Prejudices regarding women's roles along four key dimensions: political,
educational, economic and physical integrity.

https://hdr.undp.org/data-center/composite-indices

Thematic dashboards

#® Quality of human development
Gender differences in life course
® Women’s empowerment

€3 Environmental sustainability

@) Socio-economic sustainability

https://hdr.undp.org/data-center/dashboards

Experimental indices

® Sustainable Human Development Index
[® Technological Development Index

&> Local-level index


https://hdr.undp.org/data-center/composite-indices
https://hdr.undp.org/data-center/dashboards

Calculation of human development indices

* Calculations are done by an independent Human Development Report
Office

e Chief Statistician https://hdr.undp.org/about/hdro-team compiles data from
key sources

* Technical notes
e List of data sources
 All tables including initial data
 https.//hdrundp.org/data-center/documentation-and-downloads

 Consultations with national statistics offices during report preparation
* Letter describing the methodology and the latest available data
* Are there discrepancies between national and global statistics?



https://hdr.undp.org/about/hdro-team
https://hdr.undp.org/data-center/documentation-and-downloads

Human Development Index (HDI)

Average achievements of the country in three main domains of human
development

DOMAINS &) Long and healthy life ) Knowledge @ Decent standards of
living

INDICATORS Life expectancy at birth, years @ Expected years of schooling (EYS)  GNI per capita (2017 PPP S)
(LE) @ Average years of schooling (MYS) (SDG8.5)
(SDG3) (SDG4.3,4.4)
MIN and MAX 20 ... 85 0...18 100...75,000
0...15 log scale
KYRGYZSTAN 2021 70.0 13.2 EYS, 11.4 MYS 4,566
(70.0-20) / (85-20) = 0.769 (13.2-0) / (18-0) = 0.733 IN(4,566) — In(100) = 0.577
(11.4-0) / (15-0) = 0.758 IN(75,00) — In(100)
340.769 * (0.733 + 0.758)/2 * 0.577 = 0.692
DATA SOURCES UNDESA World Population Prospects CEDLAS and World IMF, UNDESA,
https://population.un.org/wpp/ Bank, Barro-Lee Dataset, DHS , UNESCO, UNICEF United Nations Statistics Division,

MICS World Bank
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Inequality adjusted Human Development
Index (IHDI)

Achievements in human development taking into account losses from inequalities

m &) Long and healthy life ) Knowledge @ Decent standards of
living

INDICATORS Life expectancy at birth, years @ Expected years of schooling (EYS)  GNI per capita (2017 PPP $)
(LE) @ Average years of schooling (MYS)
KYRGYZSTAN 2021 70.0 13.2 EYS, 114 MYS 4,566
Index 0.769 Index (0.73340.758) / 2 = 0.746 Index 0.577
INEQUALITY 10.5% 3.4% 13.8%
(SDG10) 0.769 * (100%-10.5%) = 0.688 0.746 * (100% - 3.4%) = 0.721 0.577 * (100% - 13.8%) = 0.497

IHDI 3V0.688 * 0.688 * 0.497 = 0.627
Total losses from inequality 9.4%

27



Planetary adjusted Human Development

Index (PHDI)

Development taking into account the cost of emissions and material footprint

CO2 emissions
(production)

Material footprint

HD! “

CO2min 0 max 68.72 t
(Qatar 1997)

Material footprint min O
max 10742, (Kuwait
1996)

HDI in Kyrgyzstan 2021 0.692
CO2 emissions per capita (production), t (SDG9.4) 1.8
Material footprint per capita, t (SDG8.4, 12.2) 7.8

CO2 emissions index (68.72-1.8)/68.72=0974

Material footprint index (10742-78)/10742=0927

Planetary pressure coefficient (A) (0.974+0.927) /2 =0.951

Planetary adjusted Human Development Index 0.692*0.951 =0.658

(PHDI)
Difference in HDI value (%) (0.692 - 0.658) / 0.692 = 4.9%

28



Gender Inequality Index (Gll)

Assessing gender inequality in three dimensions: reproductive health,
empowerment and labour market

-m-“-m Harmonic mean

Health Maternal mortality rate (deaths per 100,000 live N(10/60)%(1/34.7) + 11/ 2 = 0.535
births) (SDG3.1)

Teenage birth rate (birth 1000 women aged 15- 34.7 -
19) (SDG3.7)
Empowerment Proportion of seats in Parliament (%) (SDG5.5) 20.5 79.5 [N0.205%1.000+Y0.795%0.998]/2 = 0.672
Population with at least some secondary 100.0 99.8
education (% of aged 25+) (SDG4 .4)
Labour market Labour force participation rate (% ages 15 and 421 71.7 [0.421 +0717]/2=0.569
over) (SDG8.5)
Gll Harmonic mean index 0.236 0.861 Gy =0.589

HARM (G¢, G,,) = 0.371
Gender Inequality Index 1-(0.371/0.589)=0.370
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Gender Development Index (GDI)

Gender Inequality in achievement across three core dimensions of human
development

Indicator Values for women Values for men

Life expectancy at birth, years 74.4 65.8

min 22.5 max 87.5 min 17.5 max 82.5
Expected years of schooling 134 13.0
Mean years of schooling 11.6 11.1
GNI per capita (2017 PPP S) 2,863 6,331

(Estimated using the share of economically active men and women and the share of
men and women in the population)

Human Development Index (HDI) 0.675 0.698

Gender Development Index (GDI) 0.675/0.698 = 0.966
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Life Expected # of Mean # of Change in Average yearly
expectancy, years Qf years Qf GNI per capita HDI ranking, growth in HDI,
Rank HDI years schooling schooling 2015-2021 2010-2021, %
Oxunpaemoe CpepHee BHA Ha gywy I/I3mevHeH|/|e B Cpe,qrmm
MecTo n4pP Anurensocts yucno net uncno net HacesneHuns, PEVTIIRre | TOROBOV POCT
PUASHIA, neT obpasoBaHuA | obpasosanHua gonnapst CLUA VISP, 2015- 1 WHP, 2010-
2021 2021, %
OvyeHb BbicOKMI ypoBeHb (UYP 0.800 n Bbiwwe) 0.29
KaszaxcTtaH 56 0.811 69.4 15.8 12.3 23,943 +4 0.51
Bbicokun yposenb (U4P 0.700-0.799) r 0.68
TypkmeHucTaH 91 0.745 69.3 13.2 11.3 13,021 +2 0.43
Y36eKkucTtaH 101 0.727 70.9 12.5 11.9 7,917 +11 0.70
laraHa 108 0.714 65.7 12.5 8.6 22,465 +12 0.77
IO>xHaa Adpuika 109 0.713 62.3 13.6 11.4 12,948 -4 0.50
Amanka 110 0.709 70.5 13.4 9.2 8,834 -3 0.06
Camoa 111 0.707 72.8 12.4 11.4 5,308 -6 -0.08
JluBaH 112 0.706 75.0 11.3 8.7 9,526 -21 -0.79
faboH 112 0.706 65.8 13.0 9.4 13,367 +2 0.56
NHpoHe3uns 114 0.705 67.6 13.7 8.6 11,466 +3 0.55
BbeTHam 115 0.703 73.6 13.0 8.4 7,867 +5 0.53
CpeaHuin yposeHb (UYP 0.550-0.699) 4 0.81
OuannnuHbl 116 0.699 69.3 13.1 9.0 8,920 0 0.33
botcBaHa 117 0.693 61.1 12.3 10.3 16,198 -6 0.44
Kbiprbi3cTaH 118 0.692 70.0 13.2 11.4 4,566 0 0.38
bonuena 118 0.692 63.6 14.9 9.8 8,111 0 0.40
BeHecyana 120 0.691 70.6 12.8 11.1 4,811 -41 -0.80
Npak 121 0.686 70.4 12.1 7.9 9,977 +1 0.63
TagXMKNUCTaH 122 0.685 71.6 11.7 11.3 4,548 +3 0.68
benns 123 0.683 70.5 13.0 8.8 6,309 -14 -0.31
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%’ Mission of the SDGs

e SDG Insights Report: 5 accelerators for the SDGs:
* Eliminating malnutrition and achieving food security ( © 2.2)
* Equal access to quality education ( © 4.3)
» Access to clean and affordable energy ( © 7.1+7.2+7.3)
* Employment and education for youth ( © 8.6)
e Sustainable urbanization ( © 11.1)

* Policy and financing coordination required
o All accelerators have clear connections to the SDGs

« (¥ https://bitly/3RPzdrT
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https://bit.ly/3RPzdrT
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1. National Sustainable
Development Strategy 2040
2. National Development
Programme 2026

3. UN Sustainable
Development Cooperation
Framework 2023-2027

4. UN Common Country
Analysis 2020

5.Voluntary National Review
2020

Strategies and financing 3

@
GENDER

llllIlLIl\'

1. Main directions of fiscal
policy of the Kyrgyz Republic
for 2023-2027

2. Development Finance
Assessment 2023

DECENT WORK AND
ECONOMIC GROWTH

o

DECENT WORK AND
ECONOMIC GROWTH

o

1 PEAGE, JUSTIGE
AND STRONG
INSTITUTIONS

16 PEACE. JUSTICE
AND STRONG
IRSTITUTIONS
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Workshop participants

United Nations Development Programme

World Health Organisation

National Statistical Committee

Ministry of Labour, Social Welfare and Migration
Ministry of Education and Science

Ministry of Energy

Ministry of Economy

Ministry of Health

National Institute of Public Health under the Ministry of
Health
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UNITED NATIONS DEVELOPMENT PROGRAMME
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