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Project Title: Implementation of the Energy Vulnerability Reduction Fund (EVRF) in the Republic of Moldova
Project Number: TBD
Implementing Partner: Ministry of Finance Start Date: 12 December 2022 End Date: 31 December 2023

Brief Description

Based on available evidence, about 60% of the Moldovan households spend considerably more
than 10% of their income on energy expenses. Under the current energy crisis and sharp increase
in energy prices, as well as an overall inflation of about 35%, around 60% of the vulnerable
Moldovan households risk to fall under the poverty line. To tackle energy vulnerability, an
emergent form of poverty, the Government of Moldova and the United Nations Development
Programme (UNDP) agreed to collaborate for the development and implementation of a well-
targeted mechanism to compensate energy costs based on energy vulnerability levels.

The Project strengthens the financial capacities of the Republic of Moldova to reduce poverty and
mitigate energy vulnerability that is caused by high inflation, staggering energy prices and
uncertain supply of energy resources, through compensating energy bills at household level. |

US$ 16,666,667.00
Contributing Outcome (UNDAF/CPD 2023-2027): I:;z'irf;w’“s s
UNDAF Outcome 4: Green development, sustainable -
communities, and disaster and climate resilience Total resources | UNDP TRAC:
Indicative Outputs with gender marker?: allocated: G D°;‘°: 40.000.000.00
OUTPUT: Moldovan and refugee households have ( overnsr;\vzr‘;e:) R
improved access to social protection assistance through
st Donor (SDC —
targeted winterization support_; :
Swiss | ¢66,667.00
Gender marker: GEN{ Development e
Cooperation)
In-Kind: -
Unfunded: |
Agreed by (signatures)*:
| UNDP | Implementing Partner ]
Name: Dima AL-KHATIB 4 Name: Dumitru Budianschi
Resident Representative Minister of Finance % %{/fé/
! Ly ———
Date: //:7 /'/’2 RO22 Date: R 40 .290?72
L

! Note: Adjust signatures as needed.

? The Gender Marker measures how much a Project invests in gender equality and women's empowerment. Select one for each output:
GENS (Gender equality as a principle objective); GEN2 (Gender equality as a significant objective); GEN1 (Limited contribution to gender
equality); GENC (No contribution to gender quality).
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l. DEVELOPMENT CHALLENGE

Since October 2021, Moldova has faced significant increase of gas prices as a consequence of very
tight global energy markets and a recently amended contract with Gazprom Moldova gas supplier.
During the winter season 2021-2022, Moldova purchased its gas at prices about three or four times
higher than in previous years which represented about $770/1000 cubic meters in October,
$450/1000 cubic meters in November and December and $650/1000 cubic meters in January 2022.
The prices are highly dependent of international gas market fluctuations which puts Moldovan
Government in the situation to quickly react in case of unforeseen excessive price increases. This
has put significant pressures on Moldova’s public finances and on the ability of the most vulnerable
citizens to afford gas throughout the winter. The situation is becoming more complex as the Gazprom
applies a rigid approach in terms of contractual deadlines for payments of advances, which has not
been the case ever before.

With the war in Ukraine, the energy crisis has only deepened: the country has faced a 30% reduction
of gas supply and price increase on 15t October, and an additional reduction to 50% since then; the
increased energy prices have also contributed to Moldova'’s inflation, which has now reached 34%
as compared to last year. The ongoing strikes on Ukraine’s energy infrastructure also impact
Moldova, as power facilities in Ukraine were supplying app. 30% of Moldova’s electricity. Compared
to last year, Moldovan households are faced with a gas prices six times as high as last year, and
twice as high as in Romania, with a similar trend for electricity.

Therefore, the country faced major risks in terms of supply (quantities) and price for gas and
electricity. The repercussions on the economy are severe, as the country is entering a recession
period and an important reduction in GDP. Households will be particularly affected by the prices,
since over 60% of the HHs spend much more that 10% of their incomes on energy. UNDP and the
Government conducted a first assessment of the energy vulnerability in the country that resulted in
a much better understanding of the complex issue and definition of specific options to tackle energy
poverty in the current volatile context. One of such options is the establishment, resourcing and
implementation of an energy vulnerability fund and capability to provide targeted on-bill
compensations to households in the current and upcoming cold seasons.

UNDP and the Government realize the importance to go beyond compensations and support energy
resilience in residential sector via applying energy efficiency measures and supporting residential
sector to invest into more efficient home appliances, insulation works and many other available
options. Also, UNDP and the Government have prior experience in addressing the existing social
norms and consumption behaviours, developing and implementing large behavioural programmes
to incentivize HHs to reduce consumption. The behavioural program proved successful, leading to
up to 2% decrease in electricity consumption (before Covid-19 pandemics), and about 3-5% in the
current context, which differences depending on the region, consumption intervals, etc.

The Energy Vulnerability Reduction Fund (EVRF)

The Energy Vulnerability Reduction Fund (EVRF), established by Law 241/2022 and in force since
September 1%, 2022, was set up with the objective to compensate energy poor and vulnerable
households for the increase in the tariffs for centralized heating, natural gas and elecitricity, with the
aim to reduce vulnerability, decrease the risks for vulnerable households to fall into energy poverty
and overall income poverty and ensure that proper energy efficiency measures are applied to reduce
vulnerability in the future.

The fund consists of two components — on-bill targeted compensations and targeted support
programmes to increase energy efficiency. The planned compensations will be on-bill, through a
partnership between the Government, private sector partners such as energy providers, and with
UNDP as supporting the operationalization of the fund. The cost of the fund is estimated at a
minimum of 250 mil. EURO (5 months of the cold period), to be partly funded by the Government,
the rest of the needed resources to be mobilized from development partners and IFls. Given the
recent increase in prices, particularly for electricity, it is envisaged that the potential deficit for the
Fund is around 200 mil. EURO.

Current legal framework and description of the compensation scheme

The regulation of the compensation scheme stipulates a differentiated compensation scheme, from
very high to non-vulnerable, dividing households in five categories of energy vulnerability. The level
of energy vulnerability is based on the salary, the number of people within the households, the
number of assets (real estate) owned, and main type of heating source. Based on a ratio between
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energy expenses and disposable income of each family, households are assigned into one of the
five categories of energy vulnerability. During the online registration process, data is automatically
cross-referenced with official government datasets, to ensure concordance of data and avoid
mistakes and duplicated entries. Compensations are directly reflected on the invoices to households
sent by energy suppliers, with the amount of compensations paid off by the Fund.

To support households struggling with online registration, a network of librarians and social workers
are supporting households who struggle with the online registration; also, a dedicated Call Centre
and communication unit within the Ministry of Labour and Social Protection are further supporting
the registration process.

The informational system for the online registration of Moldovan households to the compensation
scheme was launched on October 12", with a deadline of mid-November for registration. As of 21
December, an approximate 800,000 households have already registered and were categorized in
one of the 5 vulnerability categories, representing a third of Moldova’s households (according to
national census data).

Enerqgy poverty distribution in Moldova

While this number reflects traction for the registration, it is estimated that a total of 1.5 million
households are to register before the end of November. Indeed, according to UNDP_estimates,
between 60% and up to 80% of Moldova’s population is energy vulnerable or energy-poor as a result
of the war in Ukraine and resulting compound crisis in Moldova. Heating sources differ depending
on geographical location, with urban households spending more on electricity and network-supplied
gas, while rural households spend more on firewood and electricity. Rural households tend to have
lower expenses as compared to urban households, although their energy expenditures are much
higher than in urban areas. Overall, according to a UNDP report, rural inhabitants, women, and
people with disabilities are particularly affected by energy poverty in the Republic of Moldova.




Il. STRATEGY

The main purpose of the Programme is to further support the implementation of the EVRF, as well
as develop and test/implement specific additional interventions to compensate most vulnerable
households. It aims at increasing the coverage and to provide compensations to most vulnerable
and alleviate the pressure on the public budget.
The specific objectives are therefore to:
Objective 1: Improve the on-bill compensation system of the EVRF to support households during
the cold period
e Suppiement the efforts of the Government to compensate on-bill the most vulnerable
households that register on compensatii.gov.md; provide and mobilize financial resources
into the EVRF;
e Support efficient communication efforts of the Government around EVRF and its
implementation and impact
» Maintain and further improve the information system of the compensatii.gov.md and
increase institutional capacities at the Ministry of Labour and Social Protection and manage
and improve the EVRF in an agile modality; provide support to the Energy Vulnerability
Team functioning at the Ministry of Labour and Social Protection
e Support the Government in further mobilization of partnerships for EVRF, including
additional financial resources and knowledge



Ill. RESULTS AND PARTNERSHIPS

Expected Results

Output 1. Moldovan and refugee households in the very high vulnerability category benefit from on-
bill compensation during the cold period

Set of activities:

1. Activity 1.1 - Provision of compensations: support the compensations on-bill to the most energy-
vulnerable households using the public EVRF mechanism, cover at least 100,000 HHs in the
upcoming winter period from the very high vulnerability category;

2. Activity 1.2 - Capacity-building: The EVRF team at the Ministry of Labour is fully functional and
capacitated to implement and improve EVRF

3. Activity 1.3 - Communication and outreach: The EVRF team is supporting the Government to
efficiently communicate on the progress in the implementation of the EVRF and the produced
impact

4. Activity 1.4 - Improvement of the software: The compensatii.gov.md is further improved to include
new functionalities and modules

5. Activity 1.5 - support the implementation of activities and programmes for Energy Efficiency (EE):
The EVRF team is implementing additional activities and programmes to incentivize households
to reduce overall monthly average consumption and hourly/peak intervals consumption by use
of new tools and social norms

Resources Required to Achieve the Expected Results
Output 1: 16,666,667 USD.

Partnerships and Stakeholder Engagement

The project involves strong coordination needs among different stakeholders. Through funding
support and proper timeframe, systematic project implementation process and technology transfer,
the project is expected to provide energy-vulnerable households with on-bill compensation and
energy efficiency measures for the winter period 2022-2023. The main stakeholders and their roles
are described below.

1. The Government of the Republic of Mcoldova represented by the Ministry of Finance is
responsible for the technical and administrative implementation of a development cooperation
project pursuant to UNDP Regulations and Rules. The implementing partner is accountable to
UNDP for the resources entrusted to it.

2. UNDP will be responsible for providing technical support and managing the implementation of
the project. UNDP will also be responsible for the project reporting and independent verification
of achievement of targets.

3. The energy provider companies will be responsible for supporting the implementation of the
compensation scheme and the energy efficiency measures. Compensations are ensured with
the coordination of energy provider companies, as compensations are directly reflected on the
invoices, and energy suppliers calculate and submit monthly the amount of compensations to
be transferred back to them.

4. Associations of homeowners with central heating systems will be responsible for the
monthly calculations of the compensations for all eligible vulnerable households, and the
submission of that information to the energy supplier. They will also serve as potential contact
points for the implementation of energy-efficient measures in residential areas.

5. Networks of librarians and social workers will closely work with the MLSP on providing
registration information and support to households with low to very low digital skills. Paper
registrations for these households will be collected by the network.

6. Local public authorities will be responsible for ensuring the increase and monitoring of
biomass stocks as heating source in rural areas, and the management of bioeconomy
programs falling under their administrative territory.
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7. Development partners— UNDP will coordinate the response between development partners
supporting Moldova’s energy security, to ensure an effective response to the energy
vulnerability and energy poverty crisis.

8. Coordination and consultation. The above-mentioned stakeholders would be engaged at
various points during project initiation, implementation monitoring and other specific project
activities. The project intends to maintain the coordination and consultation among
stakeholders through the below indicative actions and their frequency spread over the duration
of the project;

a) Operational and coordination meetings of the EVRF team: once a week;
b) Consultation meetings with the private sector and other stakeholders for the
implementation of energy efficiency measures: once a month;

Risks and Assumptions

9. As per standard UNDP requirements, the national MPU of the P.l. “EPIU” will monitor risks
and report periodically on the status of the risks to the UNDP Country Office.

10. The UNDP Country Office will record progress in the UNDP system risk log. Risks will be
reported as critical when the impact and probablity are high (i.e. when impact is rated as 5,
and when impact is rated as 4 and probability is rated at 3 or higher).
Project risks

Impact &
Probability
1 (low) to

5 (high)

Description Type Mitigation Measures Owner |Status

Volatile political and socio-economic
environment: Evolution of the socio-
economic and security situation in the
region — the war in Ukraine and

Further support the capacity building
=3 |activities for the Government to anticipate |Project
P=3

Contextual

associated risks risks of increased further vulnerabilities and risks and develop |Board
vulnerability and social unrest. response plans

Evolution in prices for energy — further | __

increase in prices and decreased TH Further mobilize additional financial

availability of gas and electricity and 2 3 =3 |resources into the EVRF to support Project
prospects of uncontrolled increase in 2 P =4 |potential new increases in prices for energy [Team
prices that will further affect all § & (natural gas, electricity and heating).

households

Qutreach risks: Difficulty to reach most
vulnerable in remote communities,
including households with low to very
low digital competencies, persons with
disabilities

The entire network of over 1200+ social
I=3-4 |assistants and librarians was activated and |Project
P =2 |is actively supporting the most vulnerable |Team

HHs to register;

Operational

Possible change in Govemnment - due
to repercussions of socio-economic and
political situation; possibility of having a
new Government with a different vision
on energy poverty and mitigation
strategies

=3 Project
3 Team

Political*

Although the core capacities of the Ministry
of Finance (based on the resuits of the
micro assessment to be organized in
There is a risk that the Ministry of early January 2023) are sufficient to carry
Finance may fail to comply with UNDP out the project activities, there are

NIM standards as it lacks familiarity 3  |weaknesses in the

with UNDP procedures. The project is organisationorganizationalnd staffing,

likely to face operational difficulties and 3 accounting policies and procedures, and
delays associated with the new programme management as per the micro
execution modality. HACT assessment (2023 TBD). Capacity
limitations along with the lack of direct
experience with UNDP NIM implementation
call for targeted capacity building.

Project
team

Operational




South-South and Trianqular Cooperation (SSC/TrC)

11.

N/A.

Knowledge and Sustainability and Scaling Up

12.

13.

14.

15.

The project is strengthening governmental and institutional capacities in supporting energy-
vulnerable households; additionally, itimproves the use of digital solutions for the public sector,
collaboration between public and private actors, and the use of data to support evidence-based
interventions and policy-making.

Through the data collected on household consumption and levels of energy vulnerability,
further insights into energy poverty, effective compensation mechanisms, energy consumption
behaviours can be used by the Government to gain actionable insights for further activities
within the Energy Vulnerability Fund.

Additionally, good practices, knowledge management and learning will be assessed and
codified in order to draw upon the experiences and define the most useful types of knowledge
products. Situational reports, as well as an impact assessment at the end of the winter season,
will support the improvement of the EVRF, provide the means for effective communication on
the progress of the implementation, the produced impact and lessons learnt.

The Project has been designed from the start as a government-driven and owned, with
technical and institutional capacities developed through a learning-by-doing approach.
National Government ownership of project implementation and achieved results is considered
instrumental for ensuring that human, technical, and institutional capacities are built and
sustained.

Mainstreaming Gender

16.

17.

Gender mainstreaming has been defined by the United Nations Economic and Social Council
as ‘a strategy for making women’s as well as men’s concerns and experiences an integral
dimension of the design, implementation, monitoring and evaluation of the policies and
programmes in all political, economic and societal spheres so that women and men benefit
equally and inequality is not perpetuated’. The relative status of men and women, the
interaction between gender and race, class and ethnicity, and questions of rights, control,
ownership, power, and voice—all have a critical impact on the success and sustainability of
every development intervention.

In practice, gender mainstreaming means identifying gaps in gender equality through the use
of sex-disaggregated data, developing strategies to close those gaps, putting resources and
expertise into implementing strategies for gender equality, monitoring implementation, and
holding individuals and institutions accountable for results.



Iv.

PROJECT MANAGEMENT

Project Management

18.

19.

20.

21.

22.

23.

24,

25.

Within the National Implementation of UNDP projects, the Government is responsible for the
management and delivery of programme activities to achieve project outputs. Government
regulations, rules and procedures therefore apply to project implementation to the extent that
they do not contravene the principles of the Financial Regulations and Rules of UNDP. Please
refer to Financial Regulation 16.05:  “The administration by executing entities or, under the
harmonized operational modalities, implementing partners, of resources obtained from or
through UNDP shall be carried out under their respective financial regulations, rules, practices
and procedures only to the extent that they do not contravene the principles of the Financial
Regulations and Rules of UNDP.

As stated in Financial Regulation 27.02 of the UNDP Financial Regulations and Rules, an
implementing partner is “the entity to which the Administrator has entrusted the implementation
of UNDP assistance specified in a signed document along with the assumption of full
responsibility and accountability for the effective use of UNDP resources and the delivery of
outputs, as set forth in such document.” By signing a project document an implementing
partner enters into an agreement with UNDP to manage the project and achieve the results
defined in the relevant documents. The accountability of an implementing partner is to: (i).
Report, fairly and accurately, on project progress against agreed work plans in accordance
with the reporting schedule and formats included in the project agreement; (i) Maintain
documentation and evidence that describes the proper and prudent use of project resources
in conformity to the project agreement and in accordance with applicable regulations and
procedures. This documentation will be available on request to project monitors (project
assurance role) and designated auditors.

UNDP will provide support to the Government, with the Ministry of Finance as the Implementing
Partner, and the Ministry of Labour and Social Protection as the beneficiary for the
implementation and operationalisation of the Energy Vulnerability Reduction Fund.

Efficient implementation and early addressing and resolution of issues will be ensured through
regular communication between key implementers within the EVRF, through weekly
operational meetings.

Coordination between central and local authorities will be enhanced through regular dialogue,
providing support and capacity-building measures for managing energy-related projects on the
local level.

Collaboration with the private sector for the effective implementation of the project will be
further strengthened. The private sector — particularly energy providers companies - has been
involved since the beginning of setting up the compensation scheme, which has ensured the
effective collaboration and the setting up of efficient coordination mechanisms for the on-bill
compensation scheme. Further collaboration will be pursued for the development of the Rabla
programme and other measures to strengthen energy consumption reduction measures.
Engagement with private sector actors will leverage the technical expertise, and innovation
capabilities available from the private sector in the area of energy efficiency, energy reduction
and IT.

Communication between the Governmental institutions and associations of homeowners will
be sustained, with the associations understanding their role in providing monthly calculation of
overall compensations for eligible households, and the submission of this information to energy
suppliers. Rising prices of energy bills increase the motivation to register for the compensation
scheme.

Coordination between the network of librarians and social workers will be ensured by the
MLSP, with updates on the progress of collecting registration forms from households with low
digital skills or other accessibility issues for their registration. A call centre and unit within the
MLSP also provides additional information and outreach to households regarding the EVRF
and the compensation scheme.



26. As per standard UNDP requirements the Project Manager will monitor risks on a quarterly
basis and report on the status of risks to the UNDP Country Office. The UNDP Country Office
will record progress in the UNDP Quantum risk log. Risks will be reported as critical when the
impact and probability are high (i.e., when the impact is rated as 5, and when the impact is
rated as 4 and probability is rated at 3 or higher). The detailed risk management strategy for
the project is included under Annex 7 UNDP ATLAS Risk Register. The project will deploy risk
management measures to mitigate any implementation delays.
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SESP Attachment 1. Social and Environmental Risk Screening Checklist

] ’ : : ; Answer
Checklist PotentlaI.SoclaI and Environmental Risks (Yes/No)
Principles 1: Human Rights
1. Could the Project lead to adverse impacts on enjoyment of the human rights (civil, political,

economic, social or cultural) of the affected population and particularly of marginalized NO
groups?

2. Is there a likelihood that the Project would have inequitable or discriminatory adverse
impacts on affected populations, particularly people living in poverty or marginalized or NO
excluded individuals or groups? 7

3. Could the Project potentially restrict availability, quality of and access to resources or basic NO
services, in particular to marginalized individuals or groups?

4, Is there a likelihood that the Project would exclude any potentially affected stakeholders, in NO
particular marginalized groups, from fully participating in decisions that may affect them?

5. Is there a risk that duty-bearers do not have the capacity to meet their obligations in the NO
Project?

6. Is there a risk that rights-holders do not have the capacity to claim their rights? NO

7. Have local communities or individuals, given the opportunity, raised human rights concerns NO
regarding the Project during the stakeholder engagement process?

8. Is there a risk that the Project would exacerbate conflicts among and/or the risk of violence NO
to project-affected communities and individuals?

Principle 2: Gender Equality and Women’s Empowerment

1. Is there a likelihood that the proposed Project would have adverse impacts on gender NO
equality and/or the situation of women and girls?

2. Would the Project potentially reproduce discriminations against women based on gender,
especially regarding participation in design and implementation or access to opportunities NO
and benefits?

3. Have women’s groups/leaders raised gender equality concerns regarding the Project during
the stakeholder engagement process and has this been included in the overall Project NO
proposal and in the risk assessment?

4. Would the Project potentially limit women’s ability to use, develop and protect natural
resources, taking into account different roles and positions of women and men in accessing
environmental goods and services? For example, activities that could lead to natural NO
resources degradation or depletion in communities who depend on these resources for their
livelihoods and well-being.

Principle 3: Environmental Sustainability - screening questions regarding environmental

risks are encompassed by the specific standard-related questions below

Standard 1: Biodiversity Conservation and Sustainable Natural Resource Management

1.1 Would the Project potentially cause adverse impacts to habitats (e.g. modified, natural, and
critical habitats) and/or ecosystems and ecosystem services? For example, through habitat NO
loss, conversion or degradation, fragmentation, hydrological changes.

12 Are any Project activities proposed within or adjacent to critical habitats and/or
environmentally sensitive areas, including legally protected areas (e.g. nature reserve, NO
national park), areas proposed for protection, or recognized as such by authoritative sources
and/or indigenous peoples or local communities?

1.3 Does the Project involve changes to the use of lands and resources that may have adverse
impacts on habitats, ecosystems, and/or livelihoods? (Note: if restrictions and/or limitations NO
of access to lands would apply, refer to Standard 5)

1.4 Would Project activities pose risks to endangered species? NO

1.5 Would the Project pose a risk of introducing invasive alien species? NO

" Prohibited grounds of discrimination include race, ethnicity, gender, age, language, disability, sexual orientation, religion, political or
other opinion, national or social or geographical origin, property, birth or other status including as an indigenous person or as a member
of a minority. References to “women and men” or similar is understood to include women and men, boys and girls, and other groups
discriminated against based on their gender identities, such as transgender people and transsexuals.
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Checklist Potential Social and Environmental Risks

Answer
(Yes/No)

1.6

Does the Project involve harvesting of natural forests, plantation development, or
reforestation?

NO

1.7

Does the Project involve the production and/or harvesting of fish populations or other
aquatic species?

NO

1.8

Does the Project involve significant extraction, diversion or containment of surface or ground
water? For example, construction of dams, reservoirs, river basin developments,
groundwater extraction.

NO

1.9

Does the Project involve utilization of genetic resources? (e.g. collection and/or harvesting,
commercial development)

NO

1.10

Would the Project generate potential adverse transboundary or global environmental
concerns?

NO

Would the Project result in secondary or consequential development activities which could
lead to adverse social and environmental effects, or would it generate cumulative impacts
with other known existing or planned activities in the area? For example, a new road through
forested lands will generate direct environmental and social impacts (e.g. felling of trees,
earthworks, potential relocation of inhabitants). The new road may also facilitate
encroachment on lands by illegal settlers or generate unplanned commercial development
along the route, potentially in sensitive areas. These are indirect, secondary, or induced
impacts that need to be considered. Also, if similar developments in the same forested area
are planned, then cumulative impacts of multiple activities (even if not part of the same
Project) need to be considered.

NO

Standard 2: Climate Change Mitigation and Adaptation

2.1

Will the proposed Project result in significant® greenhouse gas emissions or may exacerbate
climate change?

NO

22

Would the potential outcomes of the Project be sensitive or vulnerable to potential impacts
of climate change?

NO

2.3

Is the proposed Project likely to directly or indirectly increase social and environmental
vulnerability to climate change now or in the future (also known as maladaptive practices)?
For example, changes to land use planning may encourage further development of
floodplains, potentially increasing the population’s vulnerability to climate change,
specifically flooding

NO

Standard 3: Community Health, Safety and Working Conditions

3.1

Would elements of Project construction, operation, or decommissioning pose potential
safety risks to local communities?

NO

3.2

Would the Project pose potential risks to community health and safety due to the transport,
storage, and use and/or disposal of hazardous or dangerous materials (e.g. explosives, fuel
and other chemicals during construction and operation)?

NO

3.3

Does the Project involve large-scale infrastructure development (e.g. dams, roads,
buildings)?

NO

34

Would failure of structural elements of the Project pose risks to communities? (e.g. collapse

of buildings or infrastructure)

NO

3.5

Would the proposed Project be susceptible to or lead to increased vulnerabiiity to
earthquakes, subsidence, landslides, and erosion, flooding or extreme climatic conditions?

NO

3.6

Would the Project result in potential increased health risks (e.g. from water-borne or other
vector-borne diseases or communicable infections such as HIV/AIDS)?

NO

37

Does the Project pose potential risks and vulnerabilities related to occupational health and
safety due to physical, chemical, biological, and radiological hazards during Project
construction, operation, or decommissioning?

NO

3.8

Does the Project involve support for employment or livelihoods that may fail to comply with
national and international labour standards (i.e. principles and standards of ILO fundamental
conventions)?

NO

3.9

Does the Project engage security personnel that may pose a potential risk to health and
safety of communities and/or individuals (e.g. due to a lack of adequate training or
accountability)?

NO

® In regards to CO,, ‘significant emissions’ corresponds generally to more than 25,000 tons per year (from both direct and indirect sources).
The Guidance Note on Climate Change Mitigation and Adaptation provides additional information on GHG emissions.
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Checklist Potential Social and Environmental Risks

Answer
(Yes/No)

Standard 4: Cultural Heritage

4.1

Will the proposed Project result in interventions that would potentially adversely impact sites,
structures, or objects with historical, cultural, artistic, traditional or religious values or
intangible forms of culture (e.g. knowledge, innovations, practices)? (Note: Projects
intended to protect and conserve Cultural Heritage may also have inadvertent adverse
impacts)

NO
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Does the Project propose utilizing tangible and/or intangible forms of cultural heritage for
commercial or other purposes?

NO

Standard 5: Displacement and Resettlement

5.1

Would the Project potentially involve temporary or permanent and full or partial physical
displacement?

NO

52

Would the Project possibly result in economic displacement (e.g. loss of assets or access
to resources due to land acquisition or access restrictions — even in the absence of physical
relocation)?

NO

5.3

Is there a risk that the Project would lead to forced evictions??

NO

5.4

Would the proposed Project possibly affect land tenure arrangements and/or community
based property rights/customary rights to land, territories and/or resources?

NO

Standard 6: Indigenous Peoples

6.1

Are indigenous peoples present in the Project area (including Project area of influence)?

NO

6.2

Is it likely that the Project or portions of the Project will be located on lands and territories
claimed by indigenous peoples?

NO

6.3

Would the proposed Project potentially affect the human rights, lands, natural resources,
territories, and ftraditional livelihoods of indigenous peoples (regardless of whether
indigenous peoples possess the legal titles to such areas, whether the Project is located
within or outside of the lands and territories inhabited by the affected peoples, or whether
the indigenous peoples are recognized as indigenous peoples by the country in question)?
If the answer to the screening question 6.3 is “yes” the potential risk impacts are considered
potentially severe and/or critical and the Project would be categorized as either Moderate
or High Risk.

NO

6.4

Has there been an absence of culturally appropriate consultations carried out with the
objective of achieving FPIC on matters that may affect the rights and interests, lands,
resources, territories and traditional livelihoods of the indigenous peoples concerned?

NO

6.5

Does the proposed Project involve the utilization and/or commercial development of natural
resources on lands and territories claimed by indigenous peoples?

NO

6.6

Is there a potential for forced eviction or the whole or partial physical or economic
displacement of indigenous peoples, including through access restrictions to lands,
territories, and resources?

NO

6.7

Would the Project adversely affect the development priorities of indigenous peoples as
defined by them?

NO

6.8

Would the Project potentially affect the physical and cultural survival of indigenous peoples?

NO

6.9

Would the Project potentially affect the Cultural Heritage of indigenous peoples, including
through the commercialization or use of their traditional knowledge and practices?

NO

Standard 7: Pollution Prevention and Resource Efficiency
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Would the Project potentially result in the release of pollutants to the environment due to
routine or non-routine circumstances with the potential for adverse local, regional, and/or
transboundary impacts?

NO

7.2

Would the proposed Project potentially result in the generation of waste (both hazardous
and non-hazardous)?

NO

7.3

Will the proposed Project potentially involve the manufacture, trade, release, and/or use of
hazardous chemicals and/or materials? Does the Project propose use of chemicals or
materials subject to international bans or phase-outs? For example, DDT, PCBs and other
chemicals listed in international conventions such as the Stockholm Conventions on

NO

® Forced evictions include acts and/or omissions involving the coerced or involuntary displacement of individuals, groups, or communities
from homes and/or lands and common property resources that were occupied or depended upon, thus eliminating the ability of an
individual, group, or community to reside or work in a particular dwelling, residence, or location without the provision of, and access to,
appropriate forms of legal or other protections.
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Persistent Organic Pollutants or the Montreal Protocol.

7.4 Will the proposed Project involve the application of pesticides that may have a negative NO
effect on the environment or human health?
7.5 Does the Project include activities that require significant consumption of raw materials, NO

energy, and/or water?
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