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Funding dialogues: a shared responsibility to fund the SP

Strategic
engagement

A forum for substantive
discussion on flagship
Initiatives and priorities

Transparency and
mutual

accountability

Closer engagement and
information sharing
through regular dialogues

Alignment of
funding with results

Funding gaps across the
SP outcome areas by
theme and geography.

Quality and
predictability

Discuss and address
funding challenges,
promote a move from
annual pledging to a
multi-year funding
commitment.




Key features of the Annual Review of Financial Situation for 2016
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+11% Revenue increased from $4.8b to $5.1b, mainly
7 due to the increased cost sharing contributions
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In 2016, UNDP continued to enhance its resource mobilization strategy for sustainable development and
to strive for continued efficiency to ensure the financial sustainability of the organization



Financial Situation 2016

Five-year trend, 2012-2016: UNDP revenue, expenses, accumulated balance
(including accumulated programme earmarked resources)
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Five-year trend, 2012-2016: Regular and Other resources revenue, expenses,
accumulated balance (including accumulated programme earmarked resources)
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Strengthened efficiency in management activities

Expenditure by harmonized cost classification (SM)
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Strategic Plan: 2018-21

[ ACHIEVING THE 2030 AGENDA ]

i i 79

ACHIEVE THE 2030 RESPOND TO CRISIS &
MULTIDIMENSIONAL
Sy — AGENDA ACCELERATE RECOVERY

An estimated $20.9B needed in revenue to meet the new Strategic Plan results
(15% higher than current strategic plan in nominal terms)

« $2.7B in core resources over four years
« $18.2B in non-core resources from bilateral and multilateral sources

These resource estimates are based on past trends, hence amounts and mix of
resources may change as the Strategic Plan is finalized




Strengthening funding to financing

HELPING COUNTRIES PLAN, ACCESS, LEVERAGE &
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FINANCING

MEASURE FINANCING FOR SDGs

PLAN: SDG financing frameworks
ACCESS: Mobilize public and private funds
LEVERAGE: Co-create solutions, de-risking
MEASURE: Impact on SDGs




RM Strategy: Partnerships for Results

Unlocking resources for country-led SDG results

/Q Predictability
Securing multi-year flexible funding
commitments through strategic
partnerships

/g Diversification

Broadening the resource and partner
base with customized offers for
private sector, IFls, etc.

Innovative Financing

Leveraging resources using new
modalities (e.g., innovative/ blended
finance) and partnerships.



Maximize Flexible and Predictable Funding

UNDP core funding status and goal

&
(]
o
o

$793

USD millions

&
(00}
o

\$704
$700 \ $680 $700 $700
$618 $630

S600
$600 ~—

$500

Actual Estimated

$400
hY N
A qp'\% Ng

N
SF o

N
O D)

D) S

\No
N D)

D) S

v

10



The role of regular (core) resources
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Multi year flexible funding enables UNDP leverage its key strengths to deliver on

the Strategic Plan and contribute to the SDGs

Country office
network

*Sustain long term
trusted relationships
*Optimize support and
presence at national and

sub-national levels
*Enable coordinated,
flexible and rapid
response to
development and
emergencies
*Serve as operational
backbone to
UN system

SDG Support
platform

* Provide institutional,
operational, programme
and policy capability for
multi-sectoral
responses — based on
country ownership and
priorities - for Partners
including UN system

Thought
leadership,
innovation and
quality
assurance

» Expertise innovation,
quality assurance, M&E

* Develop top line
knowledge
management practices
and systems to access
specialized expertise
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Leveraging
financing for
SDGs

*Support programme
countries to plan,
access, leverage and
measure financing for
SDGs, with focused
support to LICs and
LDCs
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Deepening partnerships with IFIs
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Strengthening UNDP’s engagement with IFls is not just about RM, but a critical step to
help governments leverage funding from a wider range of sources for greater
development impact.

IFI contributions by funding type
v" UNDP partnership with IFls and governments to

implement the SDGs and leverage development B o e crnment Cost Sharing
finance 2017 projected contributions

+ Building national capacity to develop bankable 200

projects and implementing IFI financing when there
are capacity gaps.

« Unlocking IFI (and private) financing through its de-
risking support to make investments more viable.
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Private Sector Partnerships

Transactional Strategic

Strategic partnerships
focused on impact that
align core business
Relationship built around objectives with social and
financial contribution to environmental impact.
UNDP projects.

Long-term partnerships
built around country level
coalitions responding to

national priorities.

Transformational

Multi-partner coalitions
leveraging development
impact at scale

Use of innovative policy
and financial mechanisms
to de-risk and enable
private sector investments
in SDGs sectors within
emerging markets.
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Innovative Financing




Funding dialogues: a shared responsibility to fund the SP

Strateqic
engagement

A forum for substantive
discussion on flagship
initiatives and priorities

Transparency and
mutual

accountability

Closer engagement and
information sharing
through regular dialogues

Alignment of
funding with results

Funding gaps across the
SP outcome areas by
theme and geography.

Quality and
predictability

Discuss and address
funding challenges,
promote a move from
annual pledging to a
multi-year funding
commitment.
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