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The Inter~overNmen%al ~ ~"~ <°__j._iLL_

Recall .... :.i~ its .>revious re-. or%s to 9lie Governin~ Council (.,~/197u/5p/~-~ev.1,

Annex II!~ E/1979/40~ ANnex 111)7

llavin,~ reviewed~ with altprecis,tion~ ~,,e :re~)ort sum~m%teo by the independen9

c~ -< 7 ]" ...

rrl "It " O".,.a,~ln£ aoooun% of tke s$asemenss a,nd o-bservation.s r~e.,ge on this sRogocb at ~.,_e

fifth session of She ’Jor.<Ang’ G:L"OU)2~

liecolm~ends the following iraft decision for ado}?-~ion by the Goverr£N.G Council~

The Govec’ni~)i C ounoil~

Ha.rind reviewed -bhe repot% of the ln%erC#ove_rrine~ta.l Wor;..,zng Group on Su-y}or%

co, o
co~,_, a,o ou%lined lay thede.~_zpm0:kon 0£ sue)port ~"-~ ~’Ci~]. b bile "~" " ~- " ._Reca.llSn__~£ £he .... eria for -~

Joint lnspecbioN Unit (JIU) in p,are.,g’ra,phs 7 %0 Ik o:£ its note DP/IICOC/I s.n& as
-,.’ ¢, o r-~ ~--~ -. ANne:: III~ Par% t~ ~)ara. 29)broadly a, cce,:)-~ed by %he Woii:in G’ Grou]) (~,/ljT<~/pp/~o7.1,

concerned bhs~b over-all ,-,u L)oro cos-bs zncurreo_ ])y Execw~in6" £Gencies 

.O .. - m__. s "~
respect o.,_ .oje,ca,~onal activities continues a% a, ]~.i6P~ level and s~eu.Ic,, be reduced

wibhou% causing ° a.~. increase in the re.g~tlar bu,J!.gw~s~

1 Invites the .,er~ex’a.~L /:ssembly to recor£ne.nd %o %he A<’cencies bhab bhey- ~.~eview their
:

c, "’P*"" ~t-{ ] . 1- ¯ ~.~ J" c~o,pera:bional su}jport o~,~ber, o~ ,~o.r.:Lzn~, mebhods~ a,rrsn~#emen0~ and staffin~c with a view

..... Ou;.~ b,.} ~%o bringin~ abou.t,_s] ,o’:m_z.~.o., ..camu,., red.uc tions in over-~ll supnort._ ..... ~"
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Decides that the following arrangements shall apply to the reimbursememt by

NDP of Agency support costs for operational activities in respect of the financial

ears 1982 to 1991:

(a) Reimbur~,ement shall be made at the rate of 15 per :~ent of annual project

xpenditures and appeals %o the Executing Agencies to implement operational projects

ithin the reimbursements received and not to increase the levels of their regular

adget s

(b) Current arrangements will continme whereby some Executing Agencies 

.TDP-financed prograr~nes are granted fleKibility~ however~ %he Administrator shall

~view these arrangements and reconmend to the Council~ at its twenty-eighth session~

~idelines to be applied~ including the ceilings for eligibility~

(c) ~o Executing 2.gency ,~nall ~ receive for each of the years 1982 to 1986~ under

~e new formula, less reimbursement in US dollars tha~.. She amount received, for 1981

~less 14 per cent of the amount of 1981 actual programme expenditures itself would

.~oduoe a lower amount~ in such event~ the latter amount shall serve as the upper

.mi% of reimbursement ~ ~:

(d) Cases of particular hardship due to currency exchange fluctuations shall

; dealt with by the Governing Council on an ad hoe basis~ however~ the Administrator

~ requested %o reconmend bo the Council~ s,t its t~zenty-eighth session~ gmidelines

~d procedures to reimburse Executing Agencies for this purpose~ .......

(e) The special arra,n~ements currently in force whereby, the Wori’d Ba~ is

,imbursed support costs a,t the rate of II per cent of project expenditures shall

,ntinue uncha~ged

(f) To a, ssis% the Governing Council to carry out its responsibilities~ each

:ecuting Iffency is requested %o provide to the Council~ through the Admiristrator~

an expost fa, ct£o basis a detailed report showing the elements of support costs

turfed in. the ]?receding year in executing operational activities .for development.

e report should include details on objects of e~q0enditure and the number and @rades

staff or staff years involved in. the different supnort a, ctivi%ies (recruitment~

ocurement ~ placement of zellowo~ other backstop~:~ing’) ~ the Administrator~ in

nsui%ation with %he A~Tehcies~ shall develop a suitable format for the annual report

the Governing Council

Ur~ the governments of developin~ countries~ the Administra,~or and the

eeuti~g A@encies to take every care to ensure that considerations of support costs

~o9 allowed to deter~min.e component rmixes in projects in a. manner different from

~t is appropriate and necessary to each projec1; i~0 terms of its objectives~



4. Urses governments and governing bodies of £gencies to apply the support cost

reimbursement arrangements described above also to technical co-operation astivities~

financed from all other extrabudgetary resources including trust funds or sin~ilar

fund s

5. Request#. the Ad_~i~istrator be continue to control and reduce DI~DP adn~inistrative

and programme support costs which is also an element of programme support costs and

to use as a policy objective for the U}UDP administrative and programme support budget

a percentage of 12 per cent of total pro~amme costs.


