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J&GENCY SUPPORT COSTS

Draft decision pro.pos.ed by the United Sta%es of ~erica

The Int ergovernmental .W0rkins_ Gr o.ou~

Recallin~_~iSs previous repor%s %o -She Governing Council (E/1978/55/Rev.1, Annex II:

 /z979/4o, d nex HI),
.I{.aving reviewed, with appreciation.~...~he report submitted by the independent

cons ltan on A ency Cos 
Tskin~ account of the statements and Observations made on this subject at the

fifth session of the Working. Group~

Recommends the following draf$ decision for adoption by She Governing Council:

The Governin5 Council~

Havind reviewgd the report of the Intersovernmenfal Working Group on Shpp0rt

COSt:S ~ : " .

Recalling %he criteria for She definition of support costs as outlined, b~ the

Joint Inspection Unit (JIU) in paragraphs 7 tO ii of its note DP/?/GOC/I and 

broadly accepted by $he Working G r0up (E/1978/55/Rev.1, Annex ili, Pars I, para. 29),:Deep]y cg.ngerne - d. %]:~t over-all support Costs incurred by Executing Agencies .in

respect of operational activities continues at a high rate and level and should be

reduced without causing gn increase in the regmlar budgets i ,

I. Invites the General Assembly to recommend to the Agencies that they review their

operational support systems, ~,7orking methods~ arrangements and staffing wi~ h a view

%o bringing about significant reductions in over-all support costs;

2. Decides that the following arrangements shall apply %o the reimbursement by UNDP

of agency support costs for Operational activities in respect of the financial years

1982 to 1991 as well as for other similar programmes under the jurisdiction of the

Governing Council:
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(a) Reimbursement shall be made at the rate of 15 per cent of annual project

~enditures and appeals to the Executing Agencies to implement operational projects

~hin the reimbursements received and not to increase the levels of their regular

.gets because of the new reimbursement rates~

(b) Current arrangements will continue ~ereby some ~cecuting Agencies 

~P~financed programmes are granted flexibility~ however, the Administrator shall

¯ Jew these arrangements and recommend to the Council, at its twenty-eighth session,

delines to be applied, including the ceilings for eligibility~

(c) Without prejudice to subparagraph (b) above, no ~cecuting Agency shall

eive for each of the years 1982 to 1986 ~ under the new formula less reimbursement

US dollars than the amount receiyed for 1981 unlesS-.-14..L~@~r.-.een~of the amount

actual programme expenditures itself would produce a lower am0unt~.insuc:411event,

latter amount shall serve as the upper limit of reimbursement~ ~ ....... :

(d) Cases of particular hardship due to currency exchange flzctuations shall 

it with by the Governing Council on an ad boo basis~ ho}~ever, the Administrat.lor .is

uested to recommend to the Council, at its twenty-eighth session, guidelines and

cedures to reimburse Executing Agencies for this purpose{

(e)’ The special arrangements currently in forcewhereby the World Ba~c 

mbursed support costs at the rate of ll per cent of project expenditures shall

tinue unchanged

 oass!st Governing Co 0!l to carry out its responsibilities, ea0h
curing Agency is requested to provide to the Council, tlmrough the Administrator,

an ex~ost..facto basis a detailed report showing the elements of support costs

arred inthe preceding, year in executing operational activities for development.

report should include details on objects.of expenditure .and the number and grades

staff orstaff Years/involved in the different support activities(recruitment,

ourement, placement of fellows, other backstopping)~ the Administrator, in

sultation with the Agencies, shall develop a suitable format for the annual report

~he Governing Council~

Requests the Administrator to review arrangements for reimbursing support costs

respect of those executing arrangements and programmes under his authority to

oh a percentage formula does not currently apply and to ma~e suitable

ommendations to theCouncil at its.twenty-eighth session~



4. Ur~ governments and governing bodies of Agencies to apply the support cost

reimbursement arrangements described above also to technical co-operation activities

financed from all other extrabudgetary resources including trust funds or similar

funds~

5. Requests the Administrator to continue to control and reduce UNDP administrative

and programme support costs which is also an element of programme support costs and

to use as an initial policy objective for the UNDP programme support cost and

administrative services cost budgets a percentage of 12 per cent of total programme

cOStS.


