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REPORT OF THE ADMINISTRATOR

I. PURPOSE

1. The present report contains an account of the operational activities during
the years 1991-1993 of the United Nations Revolving Fund for Natural Resources
Exploration (UNRFNRE) and the United Nations Fund for Science and Technology for
Development (UNFSTD), including the Transfer of Technology Through Expatriate
Nationals (TOKTEN) programme. ' '

II. BACKGROUND

2. The years 1991, 1992 and 1993 have been difficult for both UNFSTD and
UNRFNRE. Although UNRFNRE made important discoveries - such as gold in
Tanzania - and succeeded in receiving its first replenishment payment derived
from the production of chromite in its exploration area in the Philippines and
although UNFSTD received praise from several quarters for its new highly focused
programme, the resource bases for both Funds eroded further. While UNFSTD still
receives core contributions from a large number of developing countries and
while UNRFNRE continues to benefit from the regular and substantial support of
at least one major donor, funds are insufficient to implement new projects. The
management of the two Funds is now carried out by a single office, in accordance
with Governing Council decision 90/39; this has led to significant savings and
staff reduction. However, this has not been enough to reverse the negative
trend fundamentally. The one bright area is the recent development in the field
of energy. The Energy Account, which is managed by UNFSTD, succeeded in
becoming financially self-sustained and even expanded, exclusively through
non-core contributions.
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III. OPERATIONAL ACTIVITIES

A. The United Nations Revolving Fund for Natural
Resources Exploration

3. During the reporting period, UNRFNRE continued operations on a reduced
scale compared to that of the 1980s. Successful projects such as those in
Ecuador (silver) and Philippines (chromite) were still in operation and the
prospects in Tanzania (gold) remain promising. Several other economically
viable projects such as Honduras (gold, base metals), Guatemala (gold), Peru
(gold), Bolivia (gold) and China (pyrophyllite) were awaiting investment to
exploit the Fund's discoveries. The Fund concentrated on assisting these
countries to attract the required investment. The assistance was in the form of
legal advice and help in preparing international bidding documents aimed at
stimulating interest of the private international mining companies.

1. Operational projects

4. The Final Report of the Exploration for Gold in the Suches area of Bolivia
was completed and submitted to the Bolivian Government in October 1992. A
Reported Mineral Deposit was claimed, which will entitle the Fund to
replenishment payments when the deposit goes into production. Field activities
in Bolivia consisted of detailed glaciogeological mapping, drilling and pitting
laboratory analyses. The discovery was characterized as containing ore reserves
of 13 million cubic metres with a content of 300 mg Au/m’

5. China confirmed through the Geological Survey of the Fujian Province the
receipt of the Final Report on the exploration for pyrophyllite deposits.
Extensive diamond drilling, trenching, pitting, chemical analysis, ore dressing
tests and a pre-feasibility study have resulted in the identification of total
reserves of pyrophyllite ore at about 12 million tonnes in the Donzi area. The
readily saleable portion, suitable for refractories, of the total tonnage
amounts to 1.4 million tonnes. The total reserves of the Lingli area amount to
4.3 million tonnes of fairly good quality pyrophyllite ore. This project
appears economically viable and could generate future replenishment payments to

the Fund.

6. Guatemala received the Final Report of the Exploration for Precious and
Base Metals in Guatemala in September 1992. The discovery of a significant gold
deposit, El Pato, with tonnages of 2.0 million tonnes and an average gold
content of 7.0 g/t, is claimed in the report.

7. The Final Report of the Exploration for Precious and Base Metals in
Honduras was prepared in three parts and submitted to the Government in

January 1992. Two economically viable mineral discoveries were claimed,
Yuscaran silver-gold deposit and, at Quita Gana, the proved resources of the
Reported Mineral Deposit have been calculated at 1.7 million tonnes grading

2.3 per cent copper; 3.8 per cent zinc and 55 g/t silver. In addition, there is
a potential of at least 5 million tonnes of economic grade lead-zinc-silver

mineralization.
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8. In the Philippines, the reporting period was mainly devoted to systematic
exploration for secondary chromite deposits on Dinagat Island. A series of
metallurgical tests on a pilot-plant scale were carried out during 1993.
Implementation of gold exploration in Exploration Area III, Mapawa, on the
Surigao mainland, was initiated in May 1993, with field work completed by the
end of the year.

9. In Tanzania, the exploration for gold in the Canuck and Geita areas started
in February 1992. Field activities were completed in the Nyamulilima Block of
the Geita area and in October 1992 work was initiated in the Geita Hill Block of
the same area. A gold-bearing mineralized zone was discovered, measuring
approximately 3 kilometres in length and 10 meters in width. Trenches were
sampled and revealed grades ranging from 3 to over 10 g/t. Further work is
planned to investigate, by drilling, the depth continuity of this zone.

2. Pre-investment follow-up activities

10. The Fund's discovery of the Yuscaran gold-silver deposit in Honduras has
attracted several private investors. During the reporting period, the Fund's
asgistance to the Government of Honduras in follow-up activities was nearing
completion. Documents for international bidding were prepared and the
advertising campaign to attract international mining companies to develop the
Yuscaran deposit was launched.

11. The Fund's activities in Guatemala were aimed at assisting the Government
to prepare the international bidding. The results of the call for bids to
develop the El1 Pato gold deposit are expected soon.

3. Pipeline projects

12. Project development activities continued throughout the reporting period
and the Fund received requests from the following countries for assistance in
mineral exploration: Cuba, Estonia, Guinea, Mongolia, Namibia, the Democratic
People's Republic of Korea, Sri Lanka and Viet Nam. However, due to
insufficient funds, UNRFNRE could not respond positively to these requests. The
pipeline also includes geothermal projects in Costa Rica, Nicaragua, Mexico and
China. Once again, however, project implementation did not take place because
of the unavailability of funds.

B. The United Nations Fund for Science and Technology
for Development

13. During the reporting period, an important restructuring in science and
technology in the United Nations system took place, which led to (a) the
discontinuation of the Centre for Science and Technology for Development (CSTD)
and the strengthening of the United Nations Conference on Trade and Development
(UNCTAD) as the focal point for science and technology in the United Nations
system and (b) the establishment of the United Nations Commission on Science and
Technology for Development, replacing the Inter-Governmental Committee for
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implemented in Sri Lanka and activities are beginning in the Philippines and
Malaysia. In Mongolia, UNFSTD has completed the establishment of a computerized
Data Bank for Mineral Resources, which is badly needed after the exodus of
Russian experts from that country.

5. Quality control and maintenance

22. The UNFSTD non-destructive testing project, covering Latin America,
provided quality control for heavy industry through the use of ultra-high
frequency waves, tomography and eddy currents. The UNFSTD-supported National
Food Technology Centre in China established national standards for quality
control. Both projects have now come to a conclusion, as has the project ‘Repair
and Maintenance of Scientific Instruments in Southern Africa. This project
delivered concrete and tangible results, such as the repair of over

800 instruments, the introduction of maintenance standards, the training of
national technicians and the creation of a network of users in scientific
instruments in southern Africa. A new, broader programme, also implemented in
cooperation with the International Foundation for Science (IFS), is now under
way, covering West Africa and selected countries in Asia. As in the previous
programme, it applies the successful concept of using former IFS grantees as
national coordinators, thus avoiding bureaucratic involvement.

6. Transfer of Knowledge Through Expatriate Nationals (TOKTEN)

23. TOKTEN, which has been under UNFSTD management, expanded further during
1991-1993. Fourteen new countries joined the programme: Cambodia, Central
African Republic, Armenia, Czech Republic, Islamic Republic of Iran, Kyrgyzstan,
Latvia, Moldova, Nepal, Nigeria, Poland, Sierra Leone, Ukraine and Uzbekistan.
This brings the number of participating countries to 39. Many of the newcomers
are from the former Soviet Union. This has reinforced the interest in such
fields as economic restructuring and management. However, high technology areas
such as electronics, bio—-engineering and medical research continue to be of

particular relevance.

24. Of the total of 4,500 consultancies carried out since 1977, China is by far
the largest recipient country, followed by Turkey, India, Pakistan, Egypt, the
Islamic Republic of Iran, Philippines, Guinea and Poland. In the last three
years alone, about 1,500 consultancies took place. This is an indication of the
rapid pace of the expansion of the programme. Recent evaluations in China,
Guinea, Jordan, the Philippines and Poland confirm the basic validity of the
TOKTEN concept although it might be necessary to broaden its approach to include

more middle~level experts.

25. Subsequent to the fifth International TOKTEN Workshop, which took place in
Manila in 1991, national workshops were organized in Argentina, Morocco, Nigeria
and Uzbekistan. - They were complemented by TOKTEN presentations in North America
in order to attract new qualified consultants.

26. With the scaling-down of activities in UNFSTD, the management of the TOKTEN
modality in UNDP will be shifted to the United Nations Volunteers (UNV).
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IV. FINANCIAL AND ADMINISTRATIVE MATTERS

27. UNFSTD and UNRFNRE, which operate under common management, reduced
administrative expenditure:

from $2.20 million in 1990
to $1.94 million in 1991
to $1.59 million in 1992
to $1.53 million in 1993.

Staff has been further reduced during the reporting period from five to four
Professionals and from eight to five General Service staff.

28. Resource availability and utilization for both Funds are presented in the
annex.
V. EXECUTIVE BOARD ACTION

29. The Executive Board may wish to:

Take note of the report of the Administrator on the United Nations
Revolving Fund for Natural Resources Exploration, the United Nations Fund
for Science and Technology for Development and Transfer of Technology
Through Expatriate Nationals.

[e-.
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Annex

I. UNITED NATIONS REVOLVING FUND FOR NATURAL RESOURCES
EXPLORATION: RESOURCE AVAILABILITY AND UTILIZATION

(In millions of US dollars)

ACTUAL ESTIMATED
1990 1991 1992 1993 1994 1995
I. AVAILABILITY OF RESOURCES
Balance as at 1 January 4.12 2.70 2.31 2.09 2.16 ~  2.63
Additional resources received
Voluntary contributions 1.83 3.19 2.17 2.10 2.10 2.10
Cost-sharing contributions 0.20 0.18 0.00 0.00 0.00 0.00
Sub-trust fund contributions 0.00 0.19 0.00 0.00 0.00 0.00
Extrabudgetary contributions 0.00 0.00 0.00 0.00 0.00 0.00
Interest and other income 0.96 (0.56) 0.1 0.01 0.02 0.02
2.99 3.00 2.28 2.1 2.12 2.12
Total 7.1 5.70 4.59 4.20 4.28 4. 75
I11. UTILIZATION OF RESOURCES
Project costs
General resources & cost-sharing a/ 2.95 2.17 1.07 .62 0.50 0.90
Sub-trust funds 0.00 0.13 0.00 0.01 0.05 0.00
Technical Support Services b/ 0.00 0.00 0.47 0.51 0.40 0.30
Biennial budget expenditure 1.44 1.09 0.96 0.90 0.70 0.60
Extrabudgetary activities 0.02 0.00 0.00 0.00 0.00 0.00
Total 4.41 3.39 2.50 2.04 » 1.65 . 1.80
111. BALANCE OF RESOURCES AS AT 31 DECEMBER
General resources 2.70 2.31 2.09 2.16 2.63 2.95
IV. RESOURCES AVAILABLE FOR FURTHER
PROGRAMMING
General resources as at 31 December 2.70 2.3 2.09 2.16 2.63 2.95
(as in 111 above)
Less: unspent project allocations 3.00 1.02 1.1 0.40 1.00 0.70
Balance available as at 31 December (0.30) 1.29 0.98 1.76 1.63 2.25

a8/ Includes pre-project expenditure.

b/ Part of theAproject costs.
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I1. UNITED NATIONS FUND FOR SCIENCE AND TECHNOLOGY FOR DEVELOPMENT,
INCLUDING ENERGY ACCOUNT: RESOURCE AVAILABILITY AND UTILIZATION
(In millions of US dollars)
ACTUAL ESTIMATED
1990 1991 1992 1993 1994 1995
I. AVAILABILITY OF RESOURCES
Balance as at 1 January 9.78 10.77 8.61 7.83 6.93 6.41
Additional resources received
Voluntary contributions : 0.27 0.07 0.17 0.20 0.10 0.10
Cost-sharing contributions 2.77 1.23 0.38 0.57 0.80 0.75
Sub-trust fund contributions 4.33 0.25 1.23 0.00 0.00 0.00
Interest and other income 0.97 0.34 0.32 0.27 0.15 0.15
Transfer of income from other trust
funds 0.01 0.00 0.00 0.00 0.00 0.00
8.35 1.89 2.10 1.04 1.05 1.00
Total 18.13 12.66 10.71 _8.87 7.98 7.41
11. UTILIZATION OF RESOURCES
Project costs:
General resources and cost-sharing 3.83 2.41 1.13 1.45 1.20 0.95
Sub-trust funds 2.48 0.49 1.12 0.70 0.30 0.20
Reimbursement of agency support costs 0.28 0.28 (0.01) 0.08 0.05 0.04
Biennial budget expenditure 0.76 0.85 0.64 0.63 0.65 0.65
Extrabudgetary activities 0.01 0.02 0.00 0.08 0.00 0.00
Total 7.36 4.05 2.88 2.94 2.20 1.84
I1I. BALANCE OF RESOURCES AS AT 31 DECEMBER
General resources 8.79 6.86 5.90 5.93 5.78 5.57
Non-core resources 1.98 1.75 1.93 1.00 0.63 0.20
IV. RESOURCES AVAILABLE FOR FURTHER
PROGRAMMING
Overall resources as at 31 December 10.77 8.61 7.83 6.93 6.41 5.77
(as in 111 above)
Less: unspent project allocations 4.90 5.56 4.09 5.44 3.58 2.85

Balance available as at 31 December 5.87 3.05 3.74 1.49 2.83 2.92







