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Subsidies are only
emergency aid

OVERTY in Indonesia does not
seem to have changed in the past
decade. It was 17.70 percent of the
; total number of population in 1996,
f and according to the Central Bureau of
£ Statistics (BPS), up to March this year,
. people categorized as poor numbered
E 39.05 million or 17.75 percent of the total
! population.
£ The government has attempted a num-
§ ber of remedies to ease the poverty sit-
E uation, such as providing the poor with
. rice, and giving cash to compensate for
I the rise in fuel prices last year. But, in
. the opinion of Naresh C. Singh, Execu-
£ tive Director of the High Commission on
f Legal Empowerment for the Poor (HC-
: LEP)—an institution supported by the
E UNDP, World Bank and the African De-
. velopment Bank—the measures have not
1 addressed the root problem of poverty.
f “In fact, it could create a kind of depen-
£ dency,” said Naresh, last Tuesday.
[ Naresh Singh, who has worked in 40
L countries, visited Indonesia to offer pro-
3 grams run by the HCLEP, which is head-

ed by Peruvian economist Hernando de
Soto and former US Secretary of State
Madeleine K. Albright. Singh met Tem-
po reporters Heri Susanto, Kurie Su-
ditomo, Philipus Parera, Yandhrie Arvi-
an and photographer Arif Fadillah last
week in Jakarta.

What programs are you offering to
ease poverty in Indonesia?

Essentially, legal empowerment. Rich
people in developed countries working
in the formal sector are able to be pros-
perous because they have legal access.
Compare that with the situation in poor
countries: only 10-15 percent have access
to law and 70 percent of the population
work in the informal sector. In Indone-
sia, I think, about 80 percent are in the
informal sector.

What are the problems in the informal
sector? ' '

Studies show that a majority are
small-scale businesses. Because they
lack legal access, they need a long time
to obtain licenses or rights over the land
they occupy. Without proper certifica-
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tion, they cannot obtain credits
from banks.

But in Indonesia, people can-
not use the land they occupy as a
guarantee to obtain a loan.

That'’s true. Not everyone uses
land as a guarantee to get bank
loans. But, official land owner-
ship does not just get you bank
loans. It can also provide some
people with a long-term sense of
security. '

So what should be done?

The source of the problem is
the right to use the property.
How to give the poor a certificate
over their land, and how to give
them the right to obtain work
and opportunity to do business.

What about access to justice?

Access to justice is very impor-
tant. There are too many people
who have no confidence in the
current justice system. That is
why we are helping to provide
legal empowerment. We want to
focus on its implementation.

What will you do in Indone-

sia?
In the first stage, we will identify is-
sues. We will work with non-govern-
mental organizations to study problems
of land rights, work and access to justice.
But, ultimately, the solution depends
very much on the politicians who deter-
mine any policy changes.

Is that why you plan to meet with BPN
(National Land Affairs Agency) chief
Joyo Winoto?

Yes. We will discuss the right to land
ownership and its consequent problems.
We also plan to meet with the ministers
of finance, economy and home affairs to
make our proposal. We would also like to
meet members of parliament (DPR) be-
cause they are part of the decision-mak-
ing process.

Yet not all land in Indonesia is produc-
tive or has economic value.

The problem is not in the land, but in
the capacity to manage it. There could be
failure due to a lack of a good system to
manage the land. In a number of coun-
tries, even in very dry areas or areas of-
ten impacted by flooding, land can be
beneficial and productive.

What do you think of the cash subsi-
dies given to the poor by the Indonesian
government?

I think subsidies can be given to pre-
vent the consequences of shock caused
by the excessive rise in fuel prices. But
that cannot go on indefinitely. There
should be an appropriate program to cre-
ate sustainable livelihood. Subsidies are
only emergency assistance which should
gradually be reduced. n
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